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Every Investor Should Profit 
By Reading 
JOHN K. BARNES’ 


Series of Articles 


Recovery 


HE first article of this timely series appears in this issue of THE FINANCIAL WORLD. 

Subsequent chapters will appear each week until the entire series of nine articles are 
concluded. Mr. Barnes has made a thorough study of American social and economic history and 
America’s future outlook. Every citizen will find it worthwhile to read these articles entirely 
aside from their great value to investors. 


Some of the chapters will cover the following points: “What Are America’s New Frontiers?”, 
“Ts Revolt Of The Masses Probable?”, “What Is The Character Of Our People?”, “The 
American Character Unchanged”, “The New Deal Depression”, “The Railroad Situation”, ‘The 
Public Utility Outlook”, “Wages And Unemployment”, “Conclusions And Suggestions”. 


It is highly important for you to renew your subscription at once in order that you can benefit 
by each article in Mr. Barnes’ valuable series. We will send you reprints of any chapters that 
have already appeared at the time your subscription is received. 


“TIME TO BUY A FORTUNE?” 


D ID you read Mr. Barnes’ series of articles with the above title in THE FINANCIAL WORLD 
in 1932? We reproduce below part of the first installment which proved so valuable to 
thousands of our subscribers at a time when the gloom was thickest and stocks were very 
low in 1932. Some of the following points made by Mr. Barnes in 1932 are pertinent today.. 


they could not be sold. Who are these buyers? The 
veteran financial editor of The New York Times re- 
cently said: “At times such as we are living through 
just now, two facts are usually forgotten—one, that 
for every seller there must be a buyer, who believes 
that a given stock or bond is “a purchase” at ruling 
prices; the other, that the longer sequel to such 
periods always brings to light a new body of powerful 
financiers, who acquired their position through buying 
securities when every one seemed to be selling what 
he owned, at any price.’ 


“One thing that investors should keep in mind is that 
history has always repeated itself in the movement of 
security prices. In the early months of 1929 many 
investors forgot this fact. They were led by the 
apostles of the “new era” to question the record of 
the past. Subsequent events have shown there was 
no reason for this doubt. 

“Yet now that we are probably near the other end of 
a security market movement, many investors are show- 
ing a temerity that is comparable to the foolish optim- 
ism of 1929. a 

“But there is somebody buying the stocks and bonds 
that are being sold at present low prices. Otherwise 


“It is a time when investors should have the courage 
to take advantage of such opportunities.” 


NOW—MAIL THIS COUPON BEFORE AUGUST 1-----—~-- 
TeFINANCIAL WORLD 2! West Street. New York, N. Y. 


For the enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate survey of my 
20 attached listed securities and your two “Low Priced Stock Guides” and your analysis, “50 Stocks Selling Below Working Capital.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with coming $4 
C] indexed book containing 1111 “Stock Factographs’—Remit $12.10. 


Six Months’ subscription together with coming book containing 1111 
C] “Stock Factographs’”’ (all of above except survey)—Remit $7.25. 


® Annual subscription with 296-page $2.00 Bond Book with individual 
ratings and data on 4800 different bond issues—Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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| Have you read— 


THE PROMISES MEN 
LIVE BY 


A New Approach to Economics 


By HARRY SCHERMAN 


plains so that any intelligent 
person can understand: 


This book ex- 


@ The “mysteries” of modern money— 
Why gold is the world’s money, and 
why it cannot now be dispensed with— 


@ What “going off the gold standard” 
really means— 


@ The true meaning of “inflation” and 
“devaluation” — 


@ Why paper money often becomes 
valueless— 


@ What banks and insurance companies 
do with your money— 


@ What the activities of the Federal Re- 
serve Banks have to do with your daily 
welfare— 


@ Whether instalment buying is harmful 
or beneficial— 


@ How the dependability of individuals 
compares with that of governments— 


@ How modern governments made the 
depression of the thirties the worst in 
all history—- 


@ What business cycles are and what 
principally causes them— 


and it answers also, with clarity, 
a host of other related questions 
that have been puzzling men and 
women in the past ten years. 


481 Pages—$3 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York City 


Enclosed please find $3 (check or money order) 
for one copy of ‘‘The Promises Men Live By.’’ 
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THE BALTIMORE AND OHIO RAILROAD CO. 


SUMMARY OF ANNUAL REPORT FOR THE YEAR 1937 


The report of the Company's operations for the year 
1937 is being distributed to the stockholders. It shows 
that total Railway Operating Revenues for the year were 
$169,436,436. This was an increase over the previous 
year of $443,755, notwithstanding the termination on 
December 31, 1936, of the emergency increase in freight 
rates and charges authorized by the Interstate Commerce 
Commission on March 26, 1935. Had these emergency 
charges been continued during 1937, freight revenues of 
the Company would have been about $7,000,000 more than 
they were for that year. Despite this loss in revenue, 
and the increase in costs of operation, due to higher 


ing the latter part of the year, the Net Income available 
for fixed charges was $31,463,336, or but $720,695 less than 
the total fixed interest and other charges of $32,184,031 
accruing during the year. 


The total taxes accrued in 1937 aggregated $11,216,077. 
an increase over 1936 of $720,208. 


Freight revenue for 1937 was $147,212,330 or $604,588 
less than for 1936, this decrease being caused largely by 
the almost unprecedented decline in business activity 
during the last half of 1937. Passenger revenue for 
1937 was $11,918,602, an increase over 1936 of $735,660, 


prices of material and fuel, and increases in wages dur- or 6.58%. 


CONDENSED STATEMENT OF OPERATING RESULTS 
Comparison with 1936 


Railway Operating Revenues: 1937 Increase Decrease 

Deduct: Other Operating Charges: 

Add: Other Income from Investments and Other Sources........... 7; | 691,983 

Deduct: Fixed Interest and Other Charges... 708,993 


BALANCE SHEET 


The balance sheet at December 31, 1937, indicated officers and employes, and solicits the interest of employes 
total property (less accrued depreciation) and other and security holders in securing business for the 
investments, of $1,087,040,474, and current assets of Company. 


$29,987,154 (which include $12,297,325 for materials and 
supplies, an increase of $3,390,386 over 1936), as against | 
current liabilities of $29,034,104. The total of interest- a 
bearing debt and leased lines obligations outstanding 
was $680,862,793 (an increase of $2,198,151 compared 
with preceding year). The outstanding capital stock was 
$315,158,485, and corporate surplus $75,839,767. 
The Company renews and records its high appreciation 


of the loyal support ‘and efficient cooperation of all the President 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal — THE ECONOMIST 


of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


Trial Offer 


If you return this ‘‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, ““‘THE ECONOMIST’S” articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscription. 


Address—MR. R. S. FARLEY 
165 BROADWAY New York, N. Y. 


Your Personal Record Book 
(For Stocks, Bonds, Income, Taxes, Real Estate, etc.) 


Keep Your Personal Records as complete as 
Your Business Records. Use ‘‘Mi-Reference”, 
tested and approved through more than 12 
years’ use. 


For every man who is thinking of the future 
of his family and who wishes to leave a com- 
by TRE} prehensive record of his estate in simple, under- 
standable form, we recommend “‘MI-REFER- 


j 
Mie | ENCE”’, with ruled forms for keeping records 


of all assets, stock market transactions, dates, 
prices, earnings, dividends, profits or losses, price 
Ring Binder with 100 Ruled Forms— 
inches (Pub. at $5.00). .$4.50 


range, Income, Income Deductions, etc. Regu- 
lar edition, Limp Keratol, with 100 ruled forms 
and index, $4.50. DeLuxe edition, Limp Leather, 
with 200 ruled forms and index (published at 
$10.00), now $8.50. FINANCIAL WORLD 
BOOK SHOP, 21 West St., New York, N. Y 


WHAT’S NEW IN 
BOOKS 


DvuopECIMAL ARITHMETIC, 
George S. Terry. Longmans, Greg 
& Co. 408 pp. $7.50. Despite its many 
advantages, the decimal system in yg 
today is not considered the most ¢. 
sirable and according to Mr, Terry 
the duodecimal system is far superior 
for most arithmetical operations, We 
still use the latter system in dealin 
with yards, feet, days, hours, shillings 
and dozens of everything. As far 4 
addition and subtraction is concernej 
there is not much difference between 
the two systems, but multiplication 
and division are greatly simplified un. 
der the duodecimal system. When it 
comes to operations of higher mathe. 
matics, square and cube roots, recip- 
rocals, logarithms and trigonometrical 
functions, the superiority of the duo- 
decimal system becomes more evident, 
To obtain these benefits in dealing 
with higher mathematical functions, 
an easy method can be used for con- S 
version from the decimal system into 
the duodecimal system and vice versa, 
The larger part of Mr. Terry’s book 
consists of logarithmic tables to be 
used in the solution of mathematical f ge 
problems under the duodecimal sys- | Of 
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DIRECTORY OF DIRECTORS IN THE pn 
City or NEw York, 1938 edition}, 


Directory of Directors Company, 461 
Eighth Avenue, New York. 1,097 pp.} 4, 
$25. The latest edition of this com- 
pendium shows that more than the} 4 
customary number of changes have 
taken place during the past year, pat-| p 
ticularly in financial circles. And in- [ 
teresting to observe is the fact that 
over recent years, directorates held 
by a number of prominent men have 
been steadily declining. With 3% 
directorates in 1938, compared with 
122 in 1932, Henry L. Doherty is 
one of the outstanding figures in this 
respect. The downward trend reflects 
New Deal laws which have had the 
effect of discouraging, or altogether }] 
forbidding, certain types of multiple |] 
directorates. Some 30,000 directors, 
with their respective directorates, 
business addresses (and wherevet 


practicable, their residence addresses) f } 
are alphabetically listed in the first | 
(Please turn to page 23) 
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TOCK prices and business have recently been mov- 
ing in opposite directions. June, so far, has been 
characterized by an irregular upward trend in stocks, 
although continued low trading volumes afford eloquent 
testimony of the apathy of the general public. The busi- 
ness indexes, on the other hand, will show that a further 
decline in industrial activity has occurred this month. 
Of itself, this is not a situation that needs raise undue 
alarm among investors, inasmuch as past depressions 
have seldom ended with the making of simultaneous 
bottoms by both business and securities. As a matter 
of record, in nearly all cases the lows in stocks have 
preceded the definite turn in business by anywhere from 
one month to a year. 

The closing days of the Congressional session have 
changed the general picture in several important man- 
ners: The Wage-Hour Bill, while having little or no 
efect upon such companies as are listed on the coun- 


anil intoto 


The Market Situation 


Recent stock market picture has been suggestive of 


security price bottoms following past depressions. More 
definite clues should be available before summer ends. 


try’s leading securities exchanges, will almost inevitably 
slow up the process of general business revival. Failure 
to act on the railroad aid measure will probably be fol- 
lowed by a number of railroad reorganizations. In the 
long run, this is not entirely an unmixed evil, for piling 
one RFC loan on another does nothing to remedy the 
fundamental ills of the industry, but merely adds further 
to a debt burden that under present conditions is already 
staggering. A higher level of traffic and lower operating 
costs are the things needed to place the rails back on a 
satisfactory basis. 

The billions voted for pump-priming will, if present 
plans carry, reach a spending peak around early Sep- 
tember, and this cannot fail to accentuate the usual sea- 
sonal influences upon the trend of business. In the mean- 
time, it is likely that a number of additional needed ad- 
justments will occur in prices for finished goods, releas- 

(Please turn to page 27) 
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N the continued absence of leader- 
ship or a decisive break in the 
news, share prices have provided lit- 
tle clue to the next major movement. 
The Street is impressed with the fact 
that there are no evidences of press- 
ing liquidation, despite the prevailing 
fog which is obscuring the business 
prospects over the balance of the year. 
On the other hand, buying is ex- 
tremely cautious and selective. Short 
covering has been about the only note- 
worthy feature of the feeble rallies, 
and there has been little disposition 
for investors to reach for stocks. 


OSSIP on the Floor is that many 
traders are still bearish, and ex- 
pect to see the old lows tested—and 
possibly broken—before any lasting 
rally develops. But the short account 
does not appear as assured as a few 
weeks ago, for covering quickly fol- 
lows any hardening of prices. 
Rumors are that the short interest 
is large, and some new lines were 
instituted last week. The question is 
whether much of the open interest is 
a hedge against long holdings, or for 
trading purposes. If the latter proves 
true, the market technically should be 
in a strong position. 


N fact, bearishness does not appear 
to be as general as it was a few 
weeks ago, and some observers are on 
record that the market will break out 
on the upside before the end of July. 
The better feeling is not based upon 
hopes of further dollar devaluation or 
an early settlement of the war debt 
problem, but on fundamentals. It is 
argued that the spending program can 
hardly fail to stimulate business to 
some extent. And with inventories 
at a low ebb and the commodity price 


level at a basis where replacement . 


costs are not excessive, no great 
amount of pressure is needed to en- 
courage forward buying. 


By Market Observer 


HE big “if” is the fall elections. 

One prominent industrialist re- 
marked to a friend last week that he 
would be definitely bullish on busi- 
ness and the markets if only this were 
not an election year. There is no 
doubt that the Administration is shap- 
ing every policy to swing the voting 
the way it wants. If business should 
be harmed, that can be over-looked 
in the attainment of the main objec- 
tive. A favorable modifying factor is 
the possibility that the New Dealers 
will become too aggressive and will 
overreach themselves in seeking to 
place business in the most unfavorable 
light possible. 

Because of the elections and their 
importance, many investment sources 
are advising a neutral policy for the 
next month or so until there is a 
better opportunity to size up the pros- 
pects. Consequently, the prospects 
of the adjournment of Congress failed 
to cause any sharp anticipatory bulge 
in stock prices. Nor was there any 
great disappointment over the failure 
to pass rail legislation of a more or 
less helpful character. 


The Week’s 
Most Active Stocks 


(Week Ended June 14, 1938) 
Shares Net 

Stock: Traded Change 
General Electric..... 45,400 
U. S. Steel —k 
Int’! Nickel — 
Anaconda Copper .. 36,100 +¥% 
General Motors .... 36,000 + % 
No. Amer. Aviation. 35,400 +% 
Martin (Glenn L.).. 30,800 + % 
Bethlehem Steel .... 30,500 +% 
Douglas Aircraft ... 28,200 —% 
Kennecott Copper .. 28,000 +% 
Commercial Solvents 25,000 + % 
Westinghouse Elec.. 24,900 + % 
19,800 —1% 
Montgomery Ward.. 17,300 +% 


AILS have not been stellar may. 
ket performers recently. But the 
possibilities of more receivership 
have been a greater worry than wha 
Congress might or might not do, 
Rumors last week were that a proni- 
nent Eastern system was a likely can- 
didate for the wringer on July 1, even 
though that date is not an important 
one as far as interest payments are 
concerned. Rail bonds have been 
under persistent pressure, some of 
which is said to come from abroad, 
Selling from domestic insurance com- 
panies has also been noted. 
Brokers report that many of the 
insiders are taking profits in the gold 
stocks on the rallies. Public follow. 
ing has been meagre, but there always 
is a certain amount of hedge buying 
in the group to facilitate distribution. 
The rise in the London gold price 
has failed to impress the banking fra- 
ternity, even though most neutral ob- 
servers remain of the opinion that 
currency devaluation is an almost cer- 
tain prospect later on. The current 
flurry is believed, however, chiefly to 
represent French capital seeking the 
safest haven. 


HE return of a prominent oper- 
ator was watched for signs of ani- 
mation in any of his favorite stocks, 
but without any evident developments. 
Rumors are that several other traders 
are scheduled to cut their vacations 
short, expecting that the dull markets 
will not continue much longer. A 
leading Stock Exchange house has 
ordered its employees to take their 
vacations before July 4. These 
“straws” may not indicate a rising 
market, but evidently not everyone 
believes that active trading days are 
over for any considerable period. 
This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 


herein should be interpreted as representing the 
editorial opinion of THE FinancitaL Wor tp. 
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PART I. 


What Are America’s New Frontiers? 


i’ TIMES of depression J. Pier- 
pont Morgan used to quote for 
the encouragement of his friends and 
associates a remark made by his 
father as to what would happen to 
anyone who sold the United States 
short. He translated the remark into 
the terms of Wall Street. As made 
by Junius S. Morgan, head of the 
House of Morgan in London, it was, 
in the language of the City: “Anyone 
who sells a bear on U. S. will go 
broke.” 


Lamont Oracle 


Last January, in the midst of the 
sharpest business depression this 
country has ever suffered—a depres- 
sion caused largely by ill-advised 
political actions—a present-day part- 
ner of the House of Morgan made 
remarks of similar purport although 
not couched in the colloquialism of 
the marketplace. Thomas W. Lamont, 
speaking in Philadelphia, said: 

“Since my boyhood days I have 
seen two major business depressions 
in this country and several minor 
ones. And accompanying each one I 
have invariably witnessed extreme 
legislation, honestly designed to cor- 
rect real evils but faulty, because our 
lawgivers have too generally assumed 
that the evils were typical rather than 


By JOHN K. Barnes 


sporadic, and thus have attempted to 
cure them by sweepingly restrictive 
legislation—legislation which, in aim- 
ing to cure the evils, has by its very 
inclusiveness placed obstacles in the 
path of progress, and crippled the 
natural interplay of economic forces. 

“We have seen all these things hap- 
pen, and yet in the succeeding years 
we have seen the pendulum slowly 


A Timely and 
Courageous Series 


HIS is the first of a series 

of nine articles on the pros- 
pects for industrial recovery in 
the United States by John K. 
Barnes, a keen student of Ameri- 
can social and economic history. 
Thousands of subscribers will re- 
call that Mr. Barnes predicted a 
revival in November, 1932, when 
writing in THE FINANCIAL 
Wortp on the topic “The Time 
to Buy a Fortune?” In this new 
forecast he will cover not only the 
great changes which have been 
wrought in the social aspects of 
the country, but also the influences 
of present and future governmen- 
tal policies—The Editors. 


adjust itself; never, fortunately, 
swinging back to the old extremes, 
but always finding a tolerable mean. 
These laws, many of them hastily 
conceived, written overnight, fre- 
quently in a punitive rather than a 
constructive spirit, often passed with- 
out debate, will gradually be amended 
or modified or changed in administra- 
tion. And at other points man, who 
is an adaptable animal, will adapt his 
business life to a somewhat changed 
order.” 


Greater Future? 


In this series of articles I hope to 
show that there is sound basis for this 
optimistic belief in the material fu- 
ture of the United States. It is true 
that much of our natural resources 
has been utilized in our great prog- 
ress since the days when the elder 
Morgans made their statements. But 
there are still left ample stores of 
everything we need on which to build 
a greater future. And what is of far 
greater importance, the scientific and 
inventive genius of our people we 
have only begun to tap. While much 
of our natural resources has gone 
over the dam and through the plants 
that have made this the nation of 
greatest material well-being in the 
world, there is still a great on-coming 
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river, fed by the inexhaustible rain of 
human genius, that can be harnessed 
for the production of a greater era of 
prosperity. 

Although our land frontiers have 
long since passed and for nearly fifty 
years there has been no virgin terri- 
tory for the restless and the dissatis- 
fied to migrate to, yet we still find 
ourselves in a state of production 
from our land that leads a well-mean- 
ing government to adopt unsound 
measures for the reduction of crops 
and the killing of pigs. In other 
words, we still have the natural 
abundance on which prosperity is 
based. When we learn the proper 
economic use of that abundance, and 
of our human resources, we shall 
again have real prosperity ; not seem- 
ing prosperity based on unsound 
theories of restricted production, cur- 
rency and credit tinkering, govern- 
ment distribution of money and redis- 
tribution of wealth. 

James Truslow Adams, in his 
“Epic of America,” published in 1931, 
emphasized this passing of the land 
frontier in about 1890. He said, 
“America began to near the day when 
she could no longer be vaguely opti- 
mistic and youthfully buoyant.” Now, 


Near Term Outlook Mediocre for Rubbers 


operating  state- 
ments of the leading tire and 
rubber manufacturers are expected to 
make poor comparisons with a year 
ago. Sales of tires for original equip- 
ment have declined sharply, and sales 
for replacement purposes have been 
featured by the demand for the sec- 
ond and third grade lines, on which 
the unit margin of profit is smaller. 


Price Prospects 


The price structure has been iold- 
ing; thus far the manufacturers have 
avoided the demoralizing tactics of the 
1932 depression, when liberal conces- 
sions disrupted the retail market. 
Continuance of the stability depends, 
however, chiefly upon the trend of the 
rubber and cotton prices. If the 


evident desire of the International 
Rubber Regulations Committee to 
restore crude prices to around the 
18- to 20-cent per pound level is suc- 
cessful, rubber costs should eventual- 


however, this able historian sees the 
vision of our greater and inexhaust- 
able frontier—the one based on the 
ingenuity of freeborn men. In the 
April number of The Commentator 
he asks the question: “Is there no 
place to go?” and supplies this con- 
fident answer: 

“There is, and it is a frontier more 
vast than the world ever before 
dreamed of. It is the frontier pro- 
vided by science, invention, the crea- 
tion of new industries. Because the 
amount of land is limited, the old 
geographical frontier was limited, and 
it was merely a question of time be- 
fore it would be ended. But because 
there is no limit to the range of man’s 
mind, this new frontier is illimitable. 
Tens of millions of people in our own 
country alone can live comfortably 
and happily on this new frontier if 
they can reach it.”’ 

Mr. Adams goes on to enumerate 
some of the things to which I wish to 
call attention. Since the ending of 
our land frontier, the invention of the 
automobile has provided support, 
through its far-reaching effects, for an 
estimated total of five millions of 
people. More recently the inventive 
genius of man has given us rayon, 


ly be generally in line with wholesale 
tire prices. Lowering of export quo- 
tas for the third quarter to 45 per 
cent of the maximum allowance 
should prove helpful in allowing 
manufacturers to work off excess 
supplies and be of some aid to the 
price structure. 

Individual company reports for the 
first half probably will not reflect the 
decline in sales and lower crude prices 
uniformly, however, because of the 
differences in accounting practices. 
Those units which will write down 
the inventory content of finished and 
unfinished stocks to the existing mar- 


Tire earnings are run- 
ning below a year ago 
in reflection of lower 
demand. But there are 
other factors that are 
depressing therubbers. 
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cellophane, plastics and some 200,() 
other new chemical compounds ; more 
than 10,000 new metal alloys ; the gir. 
plane, the motion picture, the radio, 
diesel power, air-conditioning, tel. 
vision ; canned foods of all kinds, ang 
just yesterday, frozen foods—in the 
preparation of which 45,000 worker; 
are already employed. On some ¢ 
these products new industries hay 
been established, but there are many 
more to come. The number of patents 
taken out in Washington in recep; 
years has grown rapidly. This al] 
points to larger employment of capi- 
tal and labor, given favorable cond- 
tions, and can mean for us far greater 
well-being than we have ever yet 
experienced. 

“The possible number of people 
who in another decade or two might 
be living on this frontier,” Adams 
says, “staggers the imagination. In- 
deed, if we are allowed to open and 
reach this frontier, the problem may 
well prove to be not how many can 
be supported on it but where we can 
find the settlers to fill it.” 


* 


Next week Mr. Barnes will write on 
“The Revolt of the Masses.” 


ket at mid-year will undoubtedly 
make the poorer showing unless pre- 
viously established reserves prove 
adequate. In cases where inventories 
will be carried at cost, and no ad- 
justments made, profitable operations 
are possible because of the stability 
of wholesale prices. 


Stocks Attractive ? 


The better situated tire stocks have, 
of course, taken into account the drab 
near term earnings prospects, and 
most issues appear reasonably de- 


flated. The group obviously is not 
a medium for conservative investment 
purposes, and new commitments 
might well be deferred until the out? 
look for the final half of the year 1s 


more clearly defined. But since tireyy 


shares should be in the van of anya 


general recovery movement, and 
have certain speculative attributes fot 
inflation hedge positions, existing 
holdings need not be disturbed. 
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Deal 


Utilities 


Investors may not agree with the contention that 
utilities should be publicly owned—but will heartily 
approve of the proposal that fair prices be paid in 
any purchases of the privately owned properties. 


—The Editors 


By J. D. ROSS 


Administrator, Bonneville Project, 
Department of the Interior 


ys many parts of the country, pub- 
lic ownership and operation of the 
electrical business has made great 
strides. This, in large part, has been 
brought about by the failure of regu- 
latory bodies to regulate and by the 
inflationary practices adopted by the 
utility companies as disclosed by the 
Federal Trade Commission. While 
many corrective measures have been 
adopted by the present Administra- 
tion to curb the evils which have been 
brought to light, the people have come 
to feel that electricity—like water— 
isa utility which belongs to the peo- 
ple and not one subject to the capitali- 
zation and profit of a few people. 


Price Contrasts 


The transition from private to pub- 
lic ownership is not an easy task. 
Those comprising the private owner- 
ship group do not want to sell, but if 
placed in a position where they must 
sell, quite frequently ask a price based 
on inflated values. On the other hand, 
public ownership groups in their fear 
of such fictitious values or in their 


zeal to show the people that they are 
good horse-traders, offer a price so 
low as to make successful negotiations 
impossible. 

I am a firm believer in competition, 
and by that I mean competition in 
every part of the electrical field with 
the object of bringing down the rates 
for light and power as low as is con- 
sistent with good business. At the 
same time I believe that the public 
should make a fair offer to any pri- 
vate power concern before entering a 
competitive struggle. Anything else 
must lead to greater cost. Two sys- 
tems cost twice as much to maintain 
and operate as one system. Both will 
spend huge sums in the competitive 
battle. Finally the company will sell 
out at a lower cost and will be the 
loser. The public, however, will be 
a still greater loser and the reduction 
they get in price by waiting will not 
offset what they have lost in competi- 
tion. Both, therefore, will be heavy 
losers. 

It is evident, then, that the cheapest 
way is to offer a fair price before 
turning to competition as an alterna- 


Utilities 
for 
Sale 


—Finfoto 


—Harris & Ewing 


tive. The general public and even 
those concerned with the matter of 
public power apparently have not yet 
realized that the private companies 
cannot make the offer. That offer 
must come from the public side. 

A power company is the agent for 
a number of bondholders and stock- 
holders. The management does not 
have the power to sell out the real 
owners. There should be no senti- 
ment whatever in these purchases. 
They should be business deals of the 
same kind that we find in any other 
kind of business. There is nothing 
sacred in a private power company 
any more than in any other business. 
Their property may be worth its 
physical valuation—or it may be 
worth considerably more, or consider- 
ably less. Physical valuation is one 
factor in determining the value. The 
gross revenue and the net revenue 
may justify a price that is more than 
the physical valuation, or it may call 
for one that is lower. 


Agent Negotiations 


In Nebraska and in Washington 
State where this plan started we em- 
ployed an agent from Wall Street. 
Such an agent is in touch with the 
real owners of these power plants, the 
financiers and the owners of the 
stocks and bonds they represent, and 
experience has shown that they are 
able to get a lower price than would 
be obtained if the public and private 
concerns interested attempted to 
negotiate a deal directly. Besides it 
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needs a considerable amount of money 
to swing such a purchase and handle 
the bond situation that necessarily 
arises. 

I believe that all bonds issued by 
a public power system should be reve- 
nue bonds, and not general obligation 
bonds where the general taxpayer as- 
sumes the burden regardless of 
whether he may or may not be a 


heavy user of electric power and light. 
There is nothing complex or mys- 
terious with this procedure. It is fair 
to both groups. Both receive actual 
value. Success, however, is depen- 
dent in large part on mutual confi- 
dence and a desire to play fair. 
Failure to follow such a simple pro- 
cedure can only result in heavy losses 
to both groups. Condemnation pro- 
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ceedings are long, tedious and €Xpen. 
sive. No one can forecast the resyj 
To avoid heavy losses by both group. 
is it not better to determine in a gin, 
ple way a price that is fair? 
Already ten companies in Nebr. 
ka have been offered prices that I gg, 
sider fair on both sides, and evidently 
both the public and the private cq. 
cerns are satisfied with their fairness 


Well Protected Utility Debenture 


West Penn Electric 5s yield almost 


5 per cent at current prices. 


TILITY company debenture 
bonds, a popular investment 
medium in the 1920s, in recent years 
have declined somewhat in the esteem 
of the investing public because of a 
number of unfortunate experiences 
with the obligations of the highly 
pyramided systems and the uncertain- 
ties arising from the Public Utility 
Act of 1935. The present tendency of 
conservative investors is to limit com- 
mitments to mortgage bonds of oper- 
ating companies; nevertheless, sound 
investment media can be found with- 
out great difficulty among holding 
company debentures which are not 
secured by a direct lien. West Penn 
Electric debenture 5s may be singled 
out as one of the medium grade utility 
obligations which are well situated to 
withstand the vicissitudes of the busi- 
ness cycle and prospective changes 
arising from the increasing regulation 
of the utility industry by the Federal 
Government. 


Early Retirement? 


The stated maturity of these bonds 
—2030—is probably not of much 
practical significance. Present indica- 
tions point to retirement of the deben- 
tures within the next few years, and it 
appears logical to regard them as a 
relatively short term medium. West 
Penn Electric is an intermediate hold- 
ing company controlling the electric 
light and power, gas and transporta- 
tion subsidiaries of the American 
Water Works & Electric Company. 
Last year, following registration with 
the SEC, the parent holding company 


submitted a voluntary plan of simpli- 
fication of corporate structure de- 
signed to effect compliance with the 
provisions of Section 11 of the Utility 
Act. All of the major provisions of 


this plan were approved by the Com- 


mission. It was proposed to retire all 
of the securities of West Penn Elec- 
tric now held by the public and to 
effect other readjustments with the 
ultimate result that the three major 
utility subsidiaries—West Penn Pow- 
er, Monongahela West Penn Public 
Service, and Potomac Edison—would 
be directly controlled by American 
Water Works. Consummation of 
this plan would appear to be all that 
would be necessary to meet the terms 
of Section 11; although the operating 
properties are located in five states 
(Pennsylvania, Virginia, West Vir- 
ginia, Maryland and Ohio), they are 
contiguous and are embraced within 
a compact service area which un- 
doubtedly fulfills the geographic inte- 
gration requirements of the Utility 
Act. 

Consummation of these plans would 
entail the retirement of West Penn 
Electric 5s at their redemption price 
of 105. Last year when it seemed 
probable that the simplification pro- 
gram would be carried out without 
prolonged delays the bonds sold as 
high as 10534. The subsequent un- 
favorable trend of the markets neces- 
sitated indefinite postponement of the 
corporate simplification, and although 
it is probable that it will eventually be 
undertaken on substantially the same 
basis as that proposed last year, there 
is no likelihood that any commitments 


mean a profit to current purchaser 
of about 4 points. 

In the meantime, the bonds occupy 
a well protected position. They are 
junior to subsidiary funded debt of 
$101.8 million and subsidiary pre.’ 
ferred stocks of $43 million, preclud- 
ing a strictly high grade rating. Hovw- 
ever, all senior obligations have al- 
ways been promptly fulfilled ; regular 
dividends on the preferred stocks 
have been paid without interruption, 
On a parent company basis, bond in- 
terest requirements have been earned 
14 times or more in recent years. The 
consolidated income account of West 
Penn Electric and subsidiaries for 
1937 showed fixed charges earned 
1.68 times; the over-all coverage in 
1936 was 1.72 times. In the first 
quarter of 1938, consolidated earn- 
ings covered fixed charges 1.48 times, 


Favorable Position 


In addition to this earnings protec- 
tion, the bonds occupy a favorable po- 
sition as the senior obligation of the 
company owning all of the equity in 
Potomac Edison, 68 per cent of the 
common stock of West Penn Power 
(the rest is owned by West Penn 
Railways), and all of the common 
stock of West Penn Railways. West 
Penn Power in turn owns 99.98 per 
cent of the common stock of Monon- 
gahela West Penn Public Service. 
These companies provide electric 
light and power, gas, bus and street 
railway service in an area of about 
27,500 square miles in Maryland, 
West Virginia and a large part of 
Pennsylvania. 

West Penn Electric debenture 5s 
are traded on the New York Curb 
Exchange, and have recently been 
quoted slightly above par to yield al- 
most 5 per cent. 
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Alleghany’s Income Cut 


But bond interest payments 
are not in immediate danger 


HE continuity of regular divi- 
dend payments by the Chesa- 
ake & Ohio has been the mainstay 
of the Alleghany Corporation ever 
since its formation by the Van Swer- 
ingens in 1929. Although about 225,- 
000 shares of C. & O. common stock 
are now included in the Alleghany 
ortfolio—having been received in the 
special distribution of the railroad’s 
stock by Chesapeake Corporation last 
November—Alleghany’s major asset 
consists of 1.2 million shares of Ches- 


| apeake Corporation, an intermediate 


holding company. Chesapeake Cor- 
poration’s investments are concentra- 
ted in C. & O.; at the end of 1937 
its portfolio consisted of 2.3 million 
shares of C. & O. common, 60,490 
shares of C. & O. preference stock, 
and relatively small blocks of Pere 
Marquette and Erie common stocks. 
As the latter two items produce no 
income, and the annal income from 
the C. & O. preference stock amounts 
to only about 13 cents per share of 
Chesapeake Corporation, it is obvious 
that the dividends paid by the latter 
company are derived almost entirely 
from one source—C. & O. common 
stock, 


Important Income 


As Alleghany Corporation’s mis- 
cellaneous holdings consist of a num- 
ber of highly speculative securities, 
the importance to Alleghany bond- 
holders of the Chesapeake & Ohio’s 
tate of disbursements on its common 
stock may readily be inferred. C. & O. 
paid common dividends of 75 cents a 
share on January 1 and April 1 of 
this year; the recent announcement 
that the July 1 dividend will be re- 
duced to 25 cents and the official fore- 
cast of another distribution of the 
same amount on October 1 might ap- 
pear rather ominous from the view- 
point of the security owners of the top 
holding company despite the fact that 
interest requirements on Alleghany 5s 
of 1944 and 1949 have been covered 
by good margins in all recent years 
Chesapeake Corporation has paid 


cash dividends at the annual rate of 
$3 a share since 1935, the rate having 
been gradually raised from the de- 
pression low of $2 a share in 1933. 
Reported earnings have been well in 
excess of cash dividends paid in all 
recent years (net income per share: 
1937, $5.45; 1936, $5.69; 1935, 
$4.03 ; 1934, $4.07 ; 1933, $3.69). As 
these figures indicate, the cash income 
available to Alleghany Corporation 
would have been materially larger if 
the company had held its interest in 
C. & O. directly. Liquidation of 
Chesapeake Corporation and the pro 
rata distribution of its assets among 
its stockholders would tend to increase 
the value of the assets behind the 
Alleghany Corporation bonds. At 
least 1.3 shares of C. & O. common 
would be distributed for each share 
of Chesapeake Corporation, and the 
Alleghany bonds would receive the 
full benefit of all dividends paid by 
C. & O. Alleghany’s equity in Chesa- 
peake Corporation’s holdings of C. & 
O. preference stock is worth over 
$3.2 million at current market prices ; 
unless this stock should be sold prior 
to the liquidation of Chesapeake Cor- 
poration, it would presumably be 
added to the assets securing the Alle- 
ghany bond issues. In that event, 
the income would amount to about 
6 per cent of the combined annual 
interest requirements on the Alle- 
ghany 5s of 1944 and 1949. 

The relation of the interest require- 
ments on these issues to the income 
return on the large block of Chesa- 
peake & Ohio stock which would be 
distributed by the Chesapeake Cor- 
poration in liquidation is, however, a 
matter of much greater importance. 
Since both the Young interests, hold- 
ing equity control of Alleghany Cor- 
poration, and the Guaranty Trust 
Company, which now appears to hold 
voting control of Alleghany’s 71 per 
cent interest in Chesapeake Corpora- 
tion, voted in favor of proceeding 
with the liquidation of Chesapeake at 
the company’s annual meeting held 
last week, this holding company will 
probably be eliminated in the not dis- 
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tant future. Assuming consummation 
of plans for the distribution of Chesa- 
peake Corporation’s holdings of C. & 
O., it is possible to make estimates of 
the subsequent standing of the Alle- 
ghany bond issues in respect to in- 
terest requirements and the amounts 
available for payment of these senior 
fixed charges. 

But such estimates will, of course, 
depend primarily upon the rate of 
dividend payments established for 
C. & O. common stock. Annual in- 
terest requirements on the 5s of 1944 
amount to $1.57 million; on the 5s 
of 1949, to $1.09 million. Assuming 
the substitution of 1.3 share of C. & 
O. for each share of Chesapeake Cor- 
poration now pledged behind the 5s 
of 1944, income available for this 
issue would accrue to the amount of 
about $1.17 million on the basis of 
a $1 annual dividend rate for C. & O. 
A similar calculation for the 5s of 
1949 shows annual income of about 
$680,000. Although these figures 
would be moderately augmented by 
addition of the proportionate equity 
in Chesapeake Corporation’s block of 
C. & O. preference stock, the income 
accruing to the 5s of 1944 would be 
about $300,000 short of covering in- 
terest requirements; that accruing to 
the 5s of 1949 would show a defi- 
ciency of about $356,000. 


C. & O. Dividends 


Such projections, based upon a $1 
annual dividend for C. & O., appear 
unduly pessimistic. According to pre- 
sent indications, the road will pay 
dividends totaling $2 a share during 
1938. Granting only a moderate im- 
provement in general industrial con- 
ditions next year, C. & O. should be 
able to earn in excess of $2 a share; 
unless the depression should prove to 
be of exceptionally long duration, it 
appears reasonable to accept $2 a 
share as the minimum annual aggre- 
gate of dividend payments for this 
strongly situated carrier.: And even 
an annual total of $1.50 a share for 
C. & O. would approximately cover 
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interest requirements on the 5s of 
1949, and provide a margin of almost 
$300,000 over yearly charges on the 
1944 maturity. 

The trustee holds substantial 
amounts of cash which could be used 
to bridge any temporary deficiency. 
Under the circumstances, it does not 
appear that interest payments on the 
two Alleghany bond issues backed by 
substantial amounts of Chesapeake 
collateral are in any serious danger, 


A Call on 


ITH the recent issuance of its 

new preferred stock, Philip 
Morris added to a reputation for be- 
ing unique in at least two more re- 
spects: first, the 5 per cent dividend 
presently represents the lowest rate 
carried by any tobacco company pre- 
ferred stock; secondly, the convert- 
ible provision is the only such fea- 
ture to be found in any of the tobacco 
industry’s preferred issues. Behind 
the offering of this first issue of pre- 
ferred stock by the company is a 
story of phenomenal growth in a bit- 
terly competitive field. The story be- 
gins in 1933 when the company intro- 
duced a new 15-cent cigarette—Philip 
Morris English Blend. At the end 
of the fiscal twelve-month in that 
year (March 31), inventories of $1.3 
million comprised 30 per cent of cur- 
rent assets and profit amounted to 
$418,000. Then the new brand began 
to sell. In the 1938 fiscal year, a 
profit of $5.7 million was reported. 
But as of March 31, last, inventories 
had swollen to $20.9 million and ac- 
counted for 79 per cent of current 
assets; bank loans of around $8.9 
million reflected the expansion. The 
need for new capital was manifest. 


Preferred Offering 


Early this month 77,873 shares of 
Philip Morris 5 per cent ($100 par) 
convertible cumulative Series A pre- 
ferred stock were offered to common 
shareholders at $100 per share for 
each 6.6 shares held. Callable at $110 
per share (on or before June 1, 1940; 
at decreasing prices thereafter) this 
issue is convertible into common stock 
at any time, prior to redemption, on 


especially if the assumption that 
Chesapeake Corporation can be suc- 
cessfully liquidated before the end of 
the year proves correct. Recent de- 
velopments have tended to emphasize 
the speculative position of these hold- 
ing company obligations, but in view 
of the factors outlined above, they 
appear to merit retention, consider- 
ing current low prices of around 60 
and 50, respectively (for 1944 and 
1949 maturities). The 5s of 1950, 


Coming “Blue Chip” 


Philip Morris prefer- 

red combines protec- 

ted income with profit 
possibilities. 


a share for share basis. Estimated 
net proceeds from this offering are 
almost identical with the company’s 
outstanding bank loans of approxi- 
mately $7.5 million as of June 1, 
1938. These will be paid off. 

The preferred stock now has a 
prior claim on the earnings of a com- 
pany whose remarkable success of re- 
cent years may be epitomized in the 
following table (thousands omitted) : 


Years ended Net Net 

March 31: Sales Income 
ee $ 5,526 $ 504 
26,876 2,408 
38,467 3,574 


Based on 1938 fiscal year results, 
earnirss on the new preferred would 
have amounted to better than $72 per 
share and the preferred dividend re- 
quirement of $5 per annum would 
have been covered around 14.5 times. 
Last year, only one such issue in the 
tobacco industry (Liggett & Myers 
7 per cent preferred) could boast of 
a higher dividend coverage. Bearing 
this table in mind, one more fact 
should be mentioned: While most 
cigarette companies spend lavish 
amounts for advertising, Philip Mor- 
ris’ promotional expenditures per bil- 
lion “English Blends” sold are esti- 
mated to be the lowest of any leading 
cigarette brand in the industry. So 
now, one more glance at the sales and 


with pledged securities (other thay 
a small block of Chesapeake Corpor, 
tion) consisting of highly speculatiy, 
Missouri Pacific, Pittston, and other 
stocks and bonds of like character 
are not on an interest paying bass 
but they probably carry control ¢ 
Alleghany Corporation. As a radicg 
speculation, at current prices j 
around 19 for the stamped bonds 
they may be regarded as holding long 
term possibilities. 


earnings record—and justly conclude 
that it would be hard to match the 
acumen that distinguishes this com- 
pany’s management. There is no 
funded debt. As of March 31, last, 
the balance sheet showed current 
assets of $26.6 million, including ap- 
proximately $1.1 million in cash and 
around $1.5 million of marketable 
securities at cost. Current liabilities 
amounted to slightly more than $127 
million, thus indicating a working 
capital ratio of 2.1-to-1. It should 
be remembered, however, that these 
figures do not give effect to the utili- 
zation of proceeds from the preferred 
stock sale. 


Attractive Yield 


Trading in Philip Morris preferred 
is expected to begin on the New York 
Stock Exchange late this month. 
Meanwhile, the shares are quoted at 
around 109 on the over-the-counter 
market. This compares with a recent 
price of 91, and a 1938 high of 95%, 
for the common stock. Comparing 
present quotations for both issues it 
is evident that no advantage presently 
attaches to the conversion privilege. 
But with the common now selling at 
the comparatively low ratio of 83 
times 1938 fiscal year earnings, and 
with prospects better than average, 
it may be expected to participate in 
any improvement in general market 
prices. Until that time, commitments 
in Philip Morris 5 per cent preferred 
appear to be attractive for the 4.6 
per cent yield available on the basis 
of prevailing prices for the issue— 
plus the advantage of a call on a com- 
ing “blue chip” common stock. 
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Favored Industries ° 
in the 
Current Halt-Year 


Not all business is bad. Profits in some 
fields will be better than a year ago. 


LTHOUGH current indications 
A are that the decline in general 
business activity will halt shortly 
after mid-year, the fall from the levels 
of the spring of 1937 has been one of 
the sharpest on record. Corporate 
earning power for the first quarter 
of this year showed a 66 per cent 
shrinkage from the figures of the same 
period a year ago, and the second 
quarter’s drop is likely to exceed that 
figure. 

Considering the drab conditions of 
business, the fact that five important 
industries are operating at a rate well 
above that of last year while several 
others may possibly do as well, de- 
pending upon the results for this 
month, is worthy of note. While 
there are special reasons for the im- 
proved results of the select few, it is 
nevertheless gratifying that any fields 
of activity have been able to go 
against so swiftly a receding tide. 


Favored Industries 


The aircraft manufacturers are 
among the best situated of the major 
lines. Unfilled orders at the turn of 
the year were around 50 per cent 
above 1937, and operations are be- 
lieved to have been at close to capacity 
rate in the first half. Domestic air- 
craft deliveries in April reached a new 
record, dollar sales rising 59.3 per 
cent above 1937, and the four month’s 
total was up 51.3 per cent. Deliveries 
of military aircraft together with in- 
creased foreign orders were the fea- 
tures of recent gains, and the trend is 
likely to continue over the balance of 
the year. 

Baking stocks, which general cate- 
gory covers the biscuit and bread 


bakers, have benefited 
from lower prices of 
wheat, butter, eggs, 
and other raw mater- 
ial ingredients. A year 
ago, supplies were 
small, due to the 
drought and costs con- 
sequently were high. 
Bread prices have held fairly well, de- 
spite price-cutting in some areas and 
the demand of some political groups 
that downward adjustments be made. 
Sales of semi-luxury type cakes have 
declined in line with reduced purchas- 
ing power, but wider profit margins 
have offset this condition. 

Crude oil producers will be ad- 
versely affected by the greater efforts 
on the part of regulatory authorities 
to reduce production, but (except for 
Pennsylvania, which presents a spe- 
cial situation) the price structure has 
been holding. Companies which added 
to potential capacity last year are in 
the best position. No uniform earn- 
ings betterment is likely, but results 
should approximate those of last year, 
with a number of companies report- 
ing higher profits. 

Earnings of the gold producers will 
depend largely upon the character of 
mining operations. Costs are lower, 
and those companies which are not 
taking advantage of the situation to 
mine lower grade ores should report 
profits above those of 1937. 

Shipbuilders stand to benefit from 
the Federal program to enlarge the 
merchant marine and from new Naval 
shipbuilding activity. Tonnage under 
construction at present is considerably 
above that of a year ago, although it 
is not evident whether the higher 
operating rate of the industry will be 


11 


—Finfoto 


reflected in increased profits until 
later on in the year when part of the 
vessels are completed. 

In the general category of indus- 
tries which should report half-year 
profits close to last year’s levels are 
the soft drink, dairy products and 
corn products refining fields. The 
former two industries are naturally 
affected by the weather, and rainy 
conditions which prevailed over most 
of the country during May probably 
retarded any tendencies toward sea- 
sonal expansion. It is too early to 
forecast results for June, but the 
month to date has been somewhat 
more favorable. And the dairy in- 
dustry is in a better position than a 
year ago despite lower prices, because 
early in 1937 the New York fluid 
milk market was in a_ virtually 
demoralized ‘condition due to price 
cutting in store sales. 


Specialty Lines 


Undoubtedly, several specialty lines 
and some individual companies will 
manage to go against the trend in the 
first half, and will report profits above 
last year. In instances where the bet- 
terment can be traced to tangible 
factors which point to a continuance 
of the trend, these industries can be 
favored for the placing of investment 
funds. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG THE BULLS AND © BEARS b 

Prices Are as of the Closing, Wednesday, June 15, 1938 I 

a 

Addressograph B_~ The most recent development in this General Motors Bit 
Existing commitments should be connection was the receipt of orders Shares, now around 29, warrant § 3 
continued over the longer term; ap- from the Civilian Conservation Corps. continued retention (paid 50 cents so | 1 
prox. price, 19 (ann. div., $140; Endicott Johnson has maintained far this year). One of the encourag- ff t 
yield, 7.3%). Addressograph’s net dividends at the present annual rate ing signs in an otherwise drab auto- J « 
in the current quarter should score a _ since July, 1931. (Also FW, June motive picture is that this company is J « 
gain over the opening three months, 15.) making good progress in reducing in-  § 
which means that the quarterly divi- ventories. And while Motors has felt § 1 
dend will again be covered in com-_ Firestone Tire B the slump along with the remainder } ‘ 


fortable fashion. The situation rul- 
ing here is still the same as a month 
or so ago: continuance of good for- 
eign demand plus gratifying sales re- 
sults on the new duplicating machine 
introduced late in 1937. Earnings 
comparisons with a year ago are still 


Present holdings of shares, now 
around 17, should be continued over 
the longer term (divs. paid or de- 
clared thus far in 1938, $1). In con- 
nection with the profit shown in the 
first fiscal half, two factors are worthy 
of attention: first, despite declining 


of the industry, it has come along 
in better than average fashion. Com- 
petitive position has been enhanced 
at the expense of every other unit in 
the field. And with a remarkable sales 
record so far this year, its Buick” 
division has been a leading factor in 


reflecting higher unit costs. (Also rubber quotations, strict adherence to this showing. (Also FW, May 11.) 
FW, May 11.) wholesale tire price schedules main- 

tained profit margins; secondly, in- Hercules Powder B 
Climax Molybdenum C+ ventories were not reduced to market At present prices, around 44, exist- 


Shares appear to have interesting 
long term growth possibilities; ap- 
prox. price, 39 (paid and declared so 
far this year, 60 cents). The 30-cent 
dividend recently declared is probably 
well under rate of earnings in the cur- 
rent quarter. While some easing off 
of volume has been recorded, a ma- 
terial lessening in demand has yet to 
be experienced. Chief explanation 
for this fact rests with the high pro- 
portion of export to total business en- 
joyed by Climax; little slackening has 
been in evidence from this direction. 
And next in importance, molyb- 
denum’s use in industry is varied and 
continues to grow. (Also FW, Jan. 


values. If such price adjustment had 
been made at the close of the period 
(April 30), a loss on inventory ac- 
count would have resulted. How- 
ever, the action taken is in line with 
Firestone’s past practice in this re- 
spect. 


Rating Changes 
should 


according to the following changes 


Subscribers revise ratings 
in order to bring their Financial 


World Appraisal ratings up to date. 


ing positions in shares should be con- 
tinued (declared and paid so far this 
year, 65 cents). With explosives di- 
vision accounting for about 25 to 30 
per cent of gross volume, Hercules 
stands to benefit from the resumption 
of pump priming activities. Con- 
siderable blasting will be required in 
connection with the many projects 
now in the blue-print stage and 
which are slated for immediate action. 
Meanwhile, the company has an im- 
portant source of business in the 85- 
mile tunnel now under construction 
from the Delaware watershed to New 


York City. (Also FW, Feb. 23.) 


Doehler Die Casting...... C+ to C . 
3.) Affected by slack auto output Kayser (Julius) C+ 
Demand drops in trades served At pi € vailing leve ls of ; about 10, 
Endicott Johnson B Gen. Time Instrument... .C+ to C shares appear largely to discount the 


At current levels of around 38, 
shares deserve retention for income 


Industrial unemployment adverse 
Defers dividend on uncertain 
earnings 


unfavorable factors in this situation. 
Price reductions instituted late last 


(ann. div., $3; yield, 7.9%). Endi- Magma Copper .......... B to C+ year have proved a wise move. In 
cott’s depression record suggests the face of declines in other retail 
that the regular quarterly payment Pac. Amer, Fisheries. .... C+ to © lines, Kayser’s sales have held up 
‘ill b ti d TI t ti Sti Profits decline; omits div. ell I f t M 
will be continued. The statistica Scheuley Distillers to C+ well. In fact, May physical volun 
position of the shoe industry is now Omits div. on uncertain earns. in its important branded hosiery line 

such that demand can be turned into ‘es “a Gala “peas — ran ahead of the like 1937 month; 
satisfactory profits. Operations of Stewart-Warner ......... C+ to C June is following suit. The result 


this unit, moreover, are being stimu- 
lated by U. S. Government contracts. 


Business at low level. 


has been a lack of burdensome in- 
In turn, present indica- 


ventories. 
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‘ons are that reductions in fall prices 
ill not be necessary. The other side 
of the picture, though, is not as en- 
curaging. Increased costs are still 
pressing down on profit margins. 
(Also FW, May 11.) 
Lockheed Aircraft D+ 
Strictly speculative holdings may 
be continued by those in a position 
to assume the risks involved ; approx. 
price, 11. Considering the news from 
London, it was not surprising to see 
an excited market in Lockheed 
shares; volume was very heavy and 
the gain of more than a point marked 
anew high for the year. If earlier 
reports prove correct, the British con- 
tract will serve to more than double 
existing unfilled order backlog. And 
on this type of business profit mar- 
gins are usually good. It should be 
noted, however, that from a statistical 
‘tandpoint Lockheed is not one of the 
best situated aircraft building equi- 
ties. (Also FW, May 25.) 


Mission Corp. Gc 

For those in a position to carry the 
risks involved, retention of shares, 
now around 13, appears warranted 
(declared so far this year, $1). In 
a)praising March quarter results, re- 
member the non-recurring profit taken 
in the initial 1937 quarter. Sale of a 
large block of Tide Water common 
at that time accounted for almost all 
of earnings. Actually, dividend in- 
come in the 1938 March quarter, was 
higher than the like period a year 
preceding. Mission plans to discon- 
tinue holding company activities and 
become an oil operator. Its future 
will necessarily remain uncertain 
until it is seen what effect the changed 
status may have upon earnings. 


(Also FW, May 4.) 


North American Aviation C 

Holdings of shares, now around 9, 
may be continued in strictly specu- 
lative lists. Company’s ability to 


make relatively speedy delivery on 
orders goes far to explain its British 
contract. While details are lacking, 
it is estimated that the new business 
will boost unfilled order backlog some 
$3 or $4 million to a record high. 
It will be recalled that only a few 
months ago North American Avia- 
tion sold its transport division. And 
while the British order will certain- 
ly mean a great deal to the company 
—particularly in view of its changed 
status—as yet, this unit does not rank 
with the leading aircraft manufac- 
turing companies in the domestic 
field. (Also FW, Jan. 26.) 


Otis Steel C 

No need to disturb existing specu- 
lative holdings of shares, now around 
7. Specializing as it does in auto- 
mobile steels, Otis still faces an un- 
inspiring earnings outlook. Present 
prices for shares, however, go far to 
discount poor results over the medium 
term. More than 10 years ago, Otis 
began an ambitious expansion pro- 
gram which carried over into the last 
depression. Subsequent industrial 
recovery justified that action. Cur- 
rently, further improvements of an 
important nature are being effected. 
From a long range standpoint this 
action will enhance the company’s 
cyclical potentialities. 


Patino Mines C 

Little incentive to continue present 
holdings of shares, now around 10 
(divs. declared so far this year, 25 
cents). Plenty of uncertainty sur- 
rounds the general run of industrial 
equities, but this one seems to have 
more than its share. The trouble 
with Patino is that the Bolivian Gov- 
ernment, through exchange restric- 
tions, holds the whiphand. Receiving 
native currency in* exchange at a 
markedly unfavorable rate, the com- 
pany is forced to surrender a sub- 
stantial portion of its proceeds 
(pounds sterling) to that govern- 


ment. This operation often results 
in losses where profits might ordi- 
narily be shown. 


Square D C+ 

Existing speculative commitments 
may be maintained ; approx. price, 18 
(declared and paid so far this year, 
30 cents). Although materially re- 
duced from last year’s levels, opera- 
tions are still running in the black. 
With June activity promising to hold 
at about the April-May rate, net in 
the current quarter is expected to ap- 
proach the 19 cents a share shown 
for the first three months. Consider- 
ing the severity of the industrial 
slump, this would be a fair showing. 
It appears that the management 
thinks so too. Otherwise, it is doubt- 
ful whether a second quarterly pay- 
ment would recently have been de- 
clared. 


Twentieth Century-Fox C+ 

Shares appear suitable for reten- 
tion in speculative lists; approx. price, 
21 (paid and declared so far this year, 
$1). Twentieth Century's first half 
results this year are expected to com- 
pare well with 1937. <A big factor 
in the showing is success with “In 
Old Chicago,” which was fully re- 
leased in the current quarter. Funda- 
mental reason for the better than 
average showing, however, strikes 
more deeply than that. This unit’s 
handsome returns on relatively low 
cost productions—Shirley Temple’s 
pictures are illustrative—are the envy 
of the industry. Essentially, it re- 
duces to a matter of management. 
(Also FW, Mar. 23.) 


U. S. Leather, pr. pfd. C+ 

Speculative holdings may be con- 
tinued in otherwise well diversified 
portfolios; recent price, 62. With op- 
erations characteristically subject to 
wide swings in raw material prices, 


recent report reflects the severe de- 
(Please turn to page 24) 
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FTER three years of negotia- 

tion, compromise and amend- 
ment, a new Prudence-Bonds Corpo- 
ration has been born out of 77B pro- 
ceedings under the Federal bank- 
tuptcy laws. This organization has 
now assumed control of the $53.3 
million of collateral securing the 18 
series of bonds originally issued by 
the old corporation of similar name. 
A number of the 37,000 holders of 
these bonds persistently withheld 
their assent to the respective plans as 
initially proposed in the hope that im- 
provements would be effected. Sub- 
sequent developments proved the 
justification for such action. But 
since the several plans have been duly 
approved and are now binding upon 
all bondholders, there is no object in 
continuing as a “holdout,” and 
neither interest nor principal is being 
paid on the bonds being withheld. 


Individual Plans 


The inherent complexity of the re- 
spective plans is an old story to hold- 
ers of these liens. But many of the 
details are relatively unimportant. 
Technically, each of the 18 bond 
series had its particular reorganiza- 
tion plan; actually, the chief pro- 
visions are nearly identical. Thus, 
the following highlights will be of 
equal interest to bondholders of what- 
ever series. 

Except for the Fifteenth Series, 
where payments will be lowered to 
41% per cent, all issues will bear in- 


Series bondholders now 
in saddle — but only 
time can tell how a 
given series will fare. 


terest at the rate of 5% per cent per 
annum, payable semi-annually (May 
and November 1). However, such 
interest will not represent a fixed 
charge ; rather, it will be payable only 
if (and to the extent) earned. Fur- 
thermore, interest payments will be 
on a non-cumulative basis (except 
for Series 15, where it will be cumu- 
lative up to 3% per cent per annum). 
This means that if the Fourth Series, 
for instance, earns 3% per cent dur- 


Prudence-Bonds Corp 
$53.3 Million 


Renews Its Lease 


ing the year, only that amount yjj 
be distributed. But if more than th 
stated rate is earned—let us say, 6y, 
per cent—this is what will happen: 
5% per cent will be paid as currer 
income while the 1 per cent exces 
over this amount will be applied 
the reduction of interest arrears x. 
cumulated by the bonds on the ol 
basis up to the “effective date” of the 
reorganization plan. 


Maturities Extended 


All series have been extended i 


May 1, 1945. Maturities will be ex. 
tended another 5 years if at least 5| 
per cent (principal amount) of the 
holders of each series give their writ 
ten consent. Coincident with modif- 
cation of the bonds, holders will re- 
ceive one share of common stock, in 


A GLANCE 


AT HOW 


THE SERIES STAND 


Principal Distributions 
Amount of Made per 
Bonds Out- $1,000 Bond 
SERIES standing on Account of 
OF Mar. 31, 1938 Principal 
BONDS (000 omitted) (To Date) 
$711 $390 
1,788 160 
3,413 None 
1,305 170 
4,290 None 
4,159 None 
Thirteenth ....... 4,841 20 
Fourteenth ...... 4,588 None 
Pitteenth 4,568 100 
3,707 20 
Seventeenth ...... 4,445 None 
Eighteenth ....... 2,360 100 


*Including distribution as of plan’s effective date. +Giving effect to all interest and principal distribu: 
tPlus total of 414% on account of subsequent interest. 


tion to date; see text. 


Interest Payment *Date to 
to Be Made per Which Interest TApprox. 
$1,000 Bond as of Is or Will Market 
Effective Date Have Been Price per 
of Plan Paid $100 Bond 
$9.20 (5%s) 10/1/33 $22 
10.00 (6s) 
30.40 (5%s) 12/1/34 28 
36.66 (6s) 
29.80 (5%s) 7/1/34 23 
10.60 (6s) 8/1/33 16 
None (5%s) 9/13/34 25 
20.00 (5%4s) 10/15/35 28 
None (6s) 3/20/33 13 
29.80 (5%4s) 3/15/36 37 
None (5%s) 5/1/35 20 
None (5%s & 6s) 11/1/32 15 
35.70 (5%s) 9/1/33 22 
1.11 (5s) 1/1/36 29 
10.70 (5%4s) 
2.64 (5s) 11/1/35 29 
2.90 (5%s) 
None (5%s) 12/1/34 28 
None (5%s & 6s) £7/1/34 32 
12.53 (5%4s) 2/1/35 27 
20.00 (6s) 
22.50 (6s) 2/15/36 37 
13.36 (5s) 1/1/35 28 


14.70 (5%s) 
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wting trust certificate form, for each 
500 face amount of series bonds 
From a market standpoint, 
hese shares have no current value. 
But they do have the practical effect 
of vesting ownership of the new 
corporation in the bondholders. Thus, 
extension of the bonds depends 
upon a favorable showing by the 
present management. They must 
convince at least a majority of the 
pondholders in each series that they 
have done a good job. Otherwise, 
they will undoubtedly be replaced. 
Probably the most important thing 
io remember is that the aim of this 
reorganization is ultimate liquidation. 
Mechanically, this will be effected in 
the following manner: as mortgages 
are reduced, properties sold, amorti- 
zation payments made and earnings 
above the stated interest rate received 
(after discharge of all old accumu- 
lated interest), such funds will be 
deposited in a Retirement Fund with 
the Corporate Trustee to the account 
of the particular series involved. 
When any given series accumulates 
$100,000 in this manner—or any 
lesser amount specified by the corpo- 
ration-—the bonds of that series will 
be purchased by tender or in the open 


NDICATIONS are that Holland 

Furnace will make a unique show- 
ing for the first half of this year, in 
reporting earnings above the like 
period of 1937. For a company which 
operates in the severely-depressed 
heavy industry group, this achieve- 
ment is noteworthy, and is a tribute 
to the efficiency and ability of the 
management. 

There are several reasons for the 
improvement. In the first place, the 
company, the largest domestic manu- 
facturer and distributor of warm-air 
heating equipment designed for resi- 
dential purposes, sells its products 
directly to the consumer through 
some 425 sales branches in 43 states. 
The force. which installs the equip- 
ment is company-trained, and there 
are no outside, independent distribu- 
tors. By means of this policy, the 
customer is assured of skilled work- 


market, whichever proves the cheap- 
er. If, for any reason, monies in the 
Retirement Fund are not used to pur- 
chase bonds, such funds will eventu- 
ally be distributed to the appropriate 
series bondholders as a payment on 
account of principal. It should be 
remembered that control of all op- 
erations is now centralized and that 
the management has broad powers to 
service the collateral underlying each 
of the 18 series. But there can be no 
co-mingling of collateral; and each 
issue will continue to stand on its own 
merits. Consequently, with differ- 
ences in the quality of the underlying 
security, liquidation of one series may 
proceed more rapidly than another. 
A glance at the table on the oppo- 
site page shows that on almost every 
series, payments on account of prin- 
cipal and/or interest arrears have been 
made. This reflects the “pay-as-you- 
go” policy followed by the former 
trustees during the preceding three 
years. It is an important fact to bear 
in mind when considering the market 
value of holdings in a given series. 
To illustrate: the table shows an 
approximate current market quotation 
of 28 per $100 Sixth Series bond. 
Assuming ownership of $1,000 (face 


New lines are helping 

Holland Furnace lift 

first half profits above 
last year’s levels. 


manship in the installation of his heat- 
ing equipment—a highly important 
factor, and one which has created a 
great deal of good will. 

In the second place, Holland has 
concentrated its activities on residen- 
tial home-heating equipment, and thus 
has not been seriously affected by the 
severe drop in public utility and other 
industrial construction activity. Resi- 
dential construction has also declined 
from last year, but the company 
through the introduction of new lines 
which are designed for lower-cost 
houses has obtained its share of the 
available business. Moreover, Holland 


amount) of this issue, it should be 
remembered that $300 has already 
been paid on account of principal (see 
column 3); therefore, in effect, the 
par value of such a commitment has 
really been reduced to $700. And on 
this basis, the total current market 
value of such a holding would be $28 
multiplied by 7, or $196—not $280. 

During recent years, series bond- 
holders of Prudence-Bonds Corpora- 
tion have experienced more than their 
share of discouragement and have 
been forced to exercise a considerable 
degree of patience. Establishment of 
the new bondholder-owned corpora- 
tion, with its fundamental purpose 
the ultimate liquidation of all collat- 
eral, should go far to settle many 
problems. All circumstances consid- 
ered, it appears to represent an im- 
portant step in the right direction. 
It can be appreciated, however, that 
the value which any given series may 
eventually return to holders is pres- 
ently impossible to predict. As a 
general observation, though, it can be 
pointed out that essentially the entire 
process of final settlement will require 
considerable time—a fact that will 
demand continued patience on the 
part of bondholders. 


Profits Depressed Field 


has largely avoided the speculative- 
development type of residential build- 
ing, preferring to deal with individual 
builders where the unit return is gen- 
erally larger. 

Other factors which have helped 
sales include a sizable amount of re- 
pair and maintenance work on its 
own and other heating equipment; 
the normal volume of replacement 
business due to devélopment of new 
and more efficient equipment, making 
the company less dependent upon new 
building activity; and the fact that 
equipment is sold on a quality rather 
than a price basis, with earnings con- 
sequently influenced almost entirely 
by sales volume. 

Earnings of the company in the 
first half of 1937 were equal to 11 
cents a share, a deficit of 45 cents 
having been sustained in the season- 

(Please turn to page 26) 
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Valuable for 


Future 


Reference 


No. 433 American Colortype Company 


509 


Iinois Central Railroad Company 


_Fornings and Price Range (AOY) 


PRICE RANGE 


EARNED PER SHARE 
DEFICIT PER SHARE 


8 
1930 '34 "32 °34 °35 1937 


Data revised to June 15, 1938 
Incorporated: 1902, New Jersey. Office: 
9 Brighton Road, Allwood, Clifton, N. J. 
Annual meeting: Third Monday in May. 
Number of stockholders: Preferred, 110; 
common, 850. 


Capitalization: Funded debt.... $675,792 
7Preferred stock (5% par $100). 7,443 shs 
Common stock (par $10)........ 156,886 shs 

+Dividends cumulative only if 
redeemable at 105 


earned; 


Business: Engaged in high grade art and commercial color 
printing and lithographing. Products are used for magazine 
covers, calendars, mail order and other catalogues, greeting 
cards and various types of advertising matter. Customers in- 
clude duPont, Kresge, Montgomery Ward and Woolworth. 

Management: Long identified with the industry. 

Financial Position: Fair. Working capital as of December 
31, 1937, $2 million; cash, $238,550. Working capital ratio: 
2.1-to-1. Book value of common, $18.54 a share. 

Dividend Record: Regular payments on former 7% preferred 
from issuance in 1905 to 1931; accumulations cleared up 1936 
by exchange for new 5% preferred and additional common. 
Distributions on common at varying rates 1908 to 1931; none 
since. 

Outlook: Increased use of color in advertising has favorable 
implications. But volume of company’s business closely fol- 
lows the general industrial trend. Company is faced with re- 
financing needs. 

Comment: Stock is highly speculative; is subject to a large 
degree of leverage. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 193 1933 1934 1935 1936 1937 
*Earned per share. D$6.7 71 D$2.52 D$0.73 $0. 19 $1.03 $1.47 
Price Range: 
i 6% 6% 
2 2% 
*Adjusted to present capitalization. To June 15, 1938. 


Data revised to June 15, 1938 50 Earnings and Price Range (Il) 


Incorporated: 1851, Illinois. Office: Chicago, 
Illinois. Annual meeting: Third Wednesday 
in May. Number of st Pre- 
ferred, 3,783. Common, 14,37! 
Capitalization: Funded debt.. $367, 588,175 
{Preferred stock, 6% non cum. 

conv. “‘A’’ ($100 par) 186,457 shs 
Common stock ($100 par) 1,357,995 shs 

7Convertible share for share into common. 
Callable at $115 per share. 


PRICE RANGE 


EARNED PER SHARE 


DEFICIT PER SHARE 


1930 ‘31 '32 ‘33 ‘34 '36 1937 


Business: Main line of this important railroad system cop- 
stitutes the shortest route between the Great Lakes and the 
Gulf of Mexico, connecting Chicago with New Orleans and 
other large cities in the South. Length of lines, 6,559 miles, 

Management: Board increased in 1938 to permit greater 
representation of business interests in road’s territory. 

Financial Position: Satisfactory. Working capital as of De. 
cember 31, 1937, $7.4 million; cash $8.9 million. Working capi- 
tal ratio: 1.4-to-1. Book value of common, $144.05 per share, 

Dividend Record: Good record to 1931; regular preferred 
dividends and $7 annual dividends on common stocks for 
many years. No payments on either issue since. 

Outlook: Highway and water competition and higher oper- 
ating costs make reattainment of pre-depression earning power 
unlikely. Over the intermediate term, earnings progress will 
depend upon improvement in general industrial conditions 
and a higher level of activity in the Gulf export trade. Effec- 
tive retrenchment policies have restricted 1938 losses. 

Comment: Top-heavy capital structure with 70% of capita- 
lization in bonds, and other factors, place stocks in a weak 
statistical position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE 3oF COMMON: 
Years ended Dec. 31 1932 1933 1934 1936 Py 


Earned per share.. pss. 16 D$3.41 D$0.71 D$3.01 D$0.26 
Dividends paid .. 3.75 None None None 


i R 3 
Price Range 24% 50% 38% 29% 38 
4% 8% 135 18% 8 


None None 


521 Artloom Corporation 


No. 517 The Kansas City Southern Railway Co. 


Data revised to June 15, 1938 -Famings and Price Range (ARR) 


Data revised to June 15, 1938 ro omnings and Price Range (KSU) 


Incorporated: 1925, Pennsylvania, as Art- 40 80 

loom Mills, a consolidation of Philadelphia 30 — Incorporated: 1900, Missouri; successor (after 69 

Tapestry Mills, established 1895; Artloom 20 foreclosure) of Kansas 40 

Rug Mills, 1906, and Philadelphia Pile [10 = =] 

Fabric Mills, 1911. Office: Howard & Al- 0 = 
leghany Ave., Philadelphia, Pa. Annual $2 0 
meeting: Second Tuesday in March. Num- EARNED PER SHARE 0 preferred, 3,127 (December 31, 1936). $3 
ber of stockholders: Preferred, 163; com- $2 Capitalization: *Funded debt... .$65,385,000 
mon, 685. OSFICIT FER SHARE $4 +Preferred stock, 4% non. cum. =e 
Capitalization: Funded debt........... None 1930 ‘32 ‘33 ‘34 ‘35 ‘36 1937 210,000 shs 1930 ‘32 ‘34 ‘35 ‘36 1937 
*Preferred stock (7% cum.)..... 5,409 shs stock ($100 par)........ 299,599 shs 

Common stock (nO par)........ 200,000 shs 


*Callable at $115 a share; $100 par. 

Business: Company is a leading manufacturer of rugs, which 
are its principal line; also makes tapestries, damask and fab- 
rics for the automobile and furniture trade. 

Management: Principal officers have been long associated 
with company. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $1.1 million; cash $43,000; marketable securi- 
ties, $434,000. Working capital ratio: 3.3-to-1. Book value of 
common $11.24 per share. 

Dividend Record: Regular preferred dividends until 1932; 
irregular payments in 1933 and 1934, when payments on accu- 
mulations at the regular rate of $7 a share annually were re- 
sumed. Back dividends as of June 1, 1938, amounted to $5.25 
a share. None on common since 1930. 

Outlook: Depends principally upon demand from household 
equipment, furniture and automobile industry, which in turn 
reflect status of general prosperity. In addition is subject to 
the cyclical fluctuations characteristic of textile stocks. 

Comment: Company has shown a nominal profit on the 
common in only one of the last eight years, placing the com- 
mon in an uninteresting speculative position. 


EARNINGS anne. pied PRICE RANGE OF COMMON: 
Years ended Dec: 1932 1933 1934 1935 1936 1937 1938 


med per share. DS$1. 58 D$0.2 D$1.41 $0.01 D$0.13 D$0.96 *D$0.61 
Price Range: 
15% 342 4 3% 8% 25% 72% 


*First quarter. To June 15, 19338. 


*Excludes $54.6 million obligations guaranteed principal and interest jointly with 
other proprietary companies.  tNon-callable. 


Business: Operates the shortest rail route from Kansas City 
to the Gulf of Mexico, connecting I ansas City with Fort Smith, 
Shreveport, Beaumont and Port Arthur. Lines total 878 miles. 

Management: Under leadership of Harvey C. Couch and 
associates (who purchased working control from former Van 
Sweringen interests), who also control Louisiana & Arkansas. 

Financial Position: Satisfactory. Working capital as of 
December 31, 1937, $1.4 million; cash, $1 million. Working 
capital ratio: 1.5-to-1. Book value of common, $139.88 a share. 

Dividend Record: Unimpressive. Payments on _ preferred 
resumed in 1936 with $1 in December. Previous payment, 
April 1933. None in 1937. Payments on the common only in 
the years 1929-31, inclusive. 

Outlook: 
been encouraging. Further gains will depend upon increased 
export trade, the level of activity in the Rodessa oil field and 
the trend of operating costs. Nature of operating territory 
makes the carrier less vulnerable to general business declines 
than most railroads. 

Comment: Preferred stock is inactive marketwise;’ common 
is one of the more speculative rail equities. 


EARNINGS, DIVIDEND — AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1933 1934 1935 1936 19387 

Earned per share.. D$1.55 ps? D$6.96 D$6.17 D$5.99 D$0.90 D$0.17 

Dividends paid .. 1.75 None None None None None None 
Price Range: 

eae 45 15% 24% 19% 14% 26 29 

6% 2% 6% 65 3% 18 5 


Earnings progress from low point of 1932 has" 
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Valuable 


for 


Minneapolis-Moline Power Implement Co. 


pote revised to June 15, 1938 _Garnings and Price Range (MPW) 


ed: 1929, Delaware, to acquire the 40 
and business of Minneapolis Steel, 
Threshing Machine and Moline 20 


30 
the oldest of which was founded 10 1 | — 
it 1865. Offic Minneapolis, Minn. An- 0 Fiscal year ends Oct. 31 $3 


meeting : Third Tuesday in January. EARNED PER SHARE 10 Mose 0 
$6 


PRICE RANGE 


sat of stockholders: Preferred, 1,760; 


“Funded debt........ None 
stock ($6.50 cum.)... 98,700 shs 1930 ‘31 ‘33 ‘34 ‘35 '36 1937 
stock (nO-par)......... "700,000 shs 


“Tullable at $110; par. 


pusiness: Manufactures a complete line of agricultural 
machinery ; also makes structural steel and power units, 
jysiness is normally divided 70 per cent, 20 per cent and 10 
per cent among those three categories. 
Management: Capable and _ experienced; 
yith company. 

financial Position: Strong. Net working capital as of Octo- 
yr 31, 1937, $10.2 million; cash $1.1 million. Working capital 
ntio: 5.8-to-1. Book value of common, $0.44 per share. 
Dividend Record: Poor. No common payments since organi- 
ution of company in 1929. Dividend of $3 paid on preferred 
in 1986, first since 1931; as of May 15, 1938, arrears amounted 
io $36 per share, 

Outlook: Prospects of lower farm income despite govern- 
nent subsidies is an adverse factor. In addition, competition 
is steadily increasing, especially in the light tractor field in 
which the company has been very active in recent years. 


long connected 


Comment: Both issues are speculative; large accumulations 
wm the preferred indicate the probability of an ultimate 
recapitalization. 
EARNINGS RECORD AND PRICE RANGE OF COMMON 

Yar ended Dee. 31: 1981 1932 1933 1935 1936 1987 
fumed per share. D$3.11 D$5.28 D$3.12 pst D$0.67 $0.14 *$1.49 
Price Range: 

[Sa 7% 3% 5% 5% 7% 12% 16% 
1% % 1h 3% 6% 4% 


“Ten months ended October 31, because of change of fiscal year. 


No, 582 Peerless Corporation 


. Earnings and Price Range (PSS) 


Data revised to June 15, 1938 0 
inwporated: 1915, Virginia, as Peerless 35 
Tuk & Motor Corp.; name changed to 20 PRICE RANGE 
present title on October 20, 1933. Office: 10 
(leveland, Ohio. Annual meeting: Fourth 0 rot [=] 
Tuesday in January, at Richmond, Virginia. Fiscal year ends Sept. 30 $1 
EARNEO PER SHARE 
Capitalization: Funded debt.......... None 
(ipital stock ($3 par)........+.725,108 shs $1 


1930 ‘31 ‘35 1937 


Business: Following cessation of automobile manufacturing 

in 1931, company entered the brewing field and now ranks 
among the largest domestic enterprises in this field. Has ex- 
tusive U. S. rights to sale of products of Brewing Corpora- 
tion of Canada and use of that company’s trade name “Carl- 
ing’s.” Largest part of sales are made near plant at Cleveland. 
Management: Has been unable to show great progress. 
Financial Position: Fair. Net working capital as of 
September 30, 1937, $367,000; cash $269,000. Working capital 
tio: 2.3-to-1. Book value of capital stock, $2.49 per share. 

Dividend Record: After a lapse of seven years, $4.50 a share 
was paid out of surplus in 1932; none since until 1937 when 
ine payment was made. 

Outlook: About 95% of output is sold in bottled form, on 
Which profit margins are larger than for draught beer. A 
major expansion program is being carried out to expand dis- 
tribution to a national basis. 

Comment: Due to the extremely keen competition in this 
new and unstable field, stock must be regarded as unseasoned. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiseal ;-—Calendar Years— 


Year’s Divi- 


31 Mar. 31 June 30 Sept. Total dends Price Range 
D$0.1 9 % 


1933....4D$0.14 +.... +D$0.03 $0.17 None 
1934 1935....%D 0.24 +.... $D 0.20 D 0.44 None %& 
35.... D$0.01 1936.... D 0.01 $0.11 0.26 0.35 None 3%—1% 
1936... 0.15 1937.... 0.15 0.33 0.21 0.84 $0.30 7%—2% 
0.33 1938.... 0.24 eee None §6%—4 


‘Fiscal year ends September 30. Not available. {Six months. §To June 15, 1938. 


Future 
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Reference 


No. 414 The Peoples Gas Light and Coke Co. 


Data revised to June 15, 1938 soocamnings and Price Range (PO) 


Incorporated: 1855, Illinois. Office: 122 South 240 


Michigan Avenue, Chicago, Illinois. Annual 160 f Se 
meeting: Last Tuesday in February. Number 80 he acaunaa 
of stockholders: 14,143. 0 


Capitalization: Consolidated funded 
$78,222,000 
Capital stock ($100 par)........ 664,425 shs 


1930 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Company is one of the largest gas utility enter- 
prises in the world; has supplied Chicago with gas services 
for more than 80 years. Since the latter part of 1931 a mix- 
ture of natural and manufactured gas has been distributed. 
Natural gas used by the company is transported through a 
900-mile pipe line from the Texas Panhandle. 

Management: Experienced in utility operating technique. 
Principal officers associated with company about 21 years. 

Financial Position: Fair: Net working capital as of De- 
cember 31, 1937, 86 million; cash, $9.8 million. Working 
capital ratio: 1.5-to-1. Book value of common $72.17 per share. 

Dividend Record: Good long term record: prior to 1933. 

Outlook: Since the introduction of natural gas, earnings 
have been more sensitive to changes in industrial conditions. 
Future progress depends upon success in increasing sales to 
general customers (mainly residential) from whom about 
three-quarters of total revenues are derived, and ability to 
dispose of surplus gas supplies profitably to other outlets. 

Comment: Equity is still far removed from its former high 
investment standing. 


EARNINGS, DIVIDEND RECORD AND PRICE ney OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 our Dividends Price Range 

$2.26 $2.02 0.57 $1.20 $6.20 $6.50 121 —29 

1.52 1.23 D 0.17 0 2.90 3.50 78 —25 
1.36 0.86 0.06 0.60 2.89 None 43%—19% 
1.2 0.58 D 0.47 0.29 1.61 None 43%—17% 

1.14 0.53 D 0.54 2.08 3.21 None —38 

1.72 1.19 D 0.32 1.06 3.65 2.00 6544—22 
1.05 as eee *344%4—22% 

*To June 15, 1938. 
585 St. Joseph Lead Company 
rooeamnings and Price Range (JO) 
Data revised to June 15, 1938 80 


Incorporated: 1864, New York. Office: 250 r PRICE RANGE Hi 

Park Avenue, New York City. Annual 20 

meeting: Second Thursday in March. Num- 0 $6 

ber of stockholders: 5,992. oli 
EARNEO 

Capitalization: Funded debt.......... Non aoe $2 

Capital stock ($10 par)...... 1,955,714 shs 


2 
1930 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Largest domestic producer of lead ores and a 
leading marketer of pig lead. Principal mining properties, in 
Missouri, are among the most important in the world. Re- 
fines about a third of its output; balance is treated by 
American Smelting & Refining under long term contract. 
Also produces zinc, but practically no silver. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Net working capital as 
of December 31, 1937, $10.2 million; cash, $3.9 million. Work- 
ing capital ratio: 4.7-to-1. Book value of capital stock, $14.60 
per share. 

Dividend Record: Payments have been made in all but six 
years since 1874. No present regular rate. 

Outlook: Company derives the larger part of its income 
from lead, principal outlets for which include storage batteries, 
paint and cable coverings. Earnings show sizable fluctuations 
in consonance with changes in demand and prices. 

Comment: Stock combines risks characteristic of extractive 
ventures with those of business cycle equities. 


“EARNINGS, AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended June 3 Dec. 31 Year's Total Dividends Price Range 
32 D$0.75 D$0.73 D$1.48 $0.15 17%— 4 
D 0.6 0 D 0.59 None 31%— 6% 
D 0.10 D 0.32 0.4 0.30 277%—15%4 
D 0.04 0.29 0.25 0.40 25%—10% 
0.33 0.95 1.28 1.00 50%4—22 
2.31 1.34 3.65 2.50 65 —26% 


~ *Earnings are shown after depletion and depreciation. 


(Please turn to page 28) 
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Just Touch 


Uncle Sam 


Life has become so easy as the re- 
sult of the merry-go-round spending 
policy with which the Government 
has been impregnated by the New 
Deal, that the states themselves are 
beginning to feel that it is easier to 
touch Uncle Sam for what they want 
rather than to rely upon their own re- 
sourcefulness to raise the money they 
need. We see a bit of this in what 
happened to Jesse Jones when he de- 
clared that the RFC was through the 
grace of Congress again in a position 
to advance funds liberally for needed 
financing. When his old friend the 
Governor of Arkansas heard this he 
appealed for a loan in excess of $100 
million, a sum sufficient to refinance 
the State’s entire funded debt. 

If the State should get this loan 
(which we doubt seriously), then we 
could expect a veritable barrage of 
requests from other States. Should 
that happen there would be little ieft 
in the RFC’s wallet to loan to private 
enterprise. The art of touching 
Uncle Sam has attained a high finesse. 
And the game has become so easy 
that there is little wonder that there 
are so many playing it. If Arkansas 
can get $100 million, why should 
other States let their modesty stand 
in the way of getting their share? 


Another Shot 


in the Arm 


On top of the many billions of dol- 
lars already spent to dig the country 
out of the depression in recent years, 
Congress has authorized the grant of 
another blank check which when all 
other items are included will total 
around $5 billion. Since previous 
expenditures have failed to produce a 
cure for our economic maladjustment, 
naturally there prevails considerable 
skepticism whether this additional 
shot in the arm will restore the coun- 
try to permanent and _ substantial 
health. 


Page 


Whatever is the outcome it must 
be conceded that while the nation is 
under the influence of this additional 
drug some recovery in business is 
unavoidable. So many billions of dol- 
lars cannot be injected into industry 
without pepping it up. The head- 
ache may follow and may be even 
worse than what we already have en- 
dured, unless industry is restored to 
such a state as will permit it to take 
up the slack after this additional ap- 
propriation is exhausted, as it will be 
before another year is over. 

But it can so happen that in the 
meantime the new Congress coming 
into power will awaken to the grave 
crisis it will confront and will ap- 
proach it with the knowledge that 
what the nation really needs is a re- 
turn to sound economic principles, 
rather than tapping the National till 
for more stimulants. We cannot go on 
doing this continuously, for however 
rich we may believe we are, inevitably 
there must come a time when the 
Nation has exhausted its wealth 
through reckless profligacy. 


Where Priming 
Would Help 


Now that the Administration is 
about to have at its command another 
bulging pocket book, its problem of 
touching off the spark of recovery is 
one of great concern for what is pri- 
marily needed is action quick enough 
to replace the current spirit of de- 
featism with a revival of confidence. 
An impression prevails that the Gov- 
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ernment will concentrate upon raising 
the price level for commodities, |; 
this proves correct it may succeed jy 
producing an immediate  favorabj 
effect. 

It has a perfect stage setting, fo; 
the consensus is that the steady ¢e. 
cline in commodities has more ser. 
ously upset our business equilibriyy 
than has any other factor. Once the 
consumer, whether in consumptiye 
industry or in the heavy and durabk 
lines, gets the impression that prices 
of commodities are going up in. 
stead of receding further, forwari 
buying would quickly set in and once 
this ball started rolling in the right 
direction it would gather momentum 
and have an electrical effect on the 
entire business structure. It is on this 
inflammable material that the spark 
must be touched off if immediate re- 
sults are to be expected. 


Profit Sharing 
System 


Although a sensible suggestion, 
Senator Vandenberg’s proposal for a 
profit sharing system between man- 
agement and labor is not a new one. 
It has been tried in varying degrees 
by corporations, but some defect 
seems always to have cropped out 
when this theory was put to a prac- 
tical test. Some corporations have 
authorized substantial bonus _pay- 
ments out of profits in good years, 
but they have not succeeded in ap- 
peasing workers when the latter saw 
a chance of having wages jacked up. 
Despite past failures the Senator's 
suggestion should be pursued further. 
If there can be introduced any legalis- 
tic set-up for profit sharing between 
the worker and the employer that can 
pass the constitutional guns, the ex- 
periment is well worth trying. Any 
sound proposal that could succeed in 
leveling out labor controversies would 
reach far toward stabilizing our eco- 
nomic structure. 
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Several times in the past THE 
FINANCIAL Wor p has urged a care- 
ful study of cooperative principle be- 
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tween capital and labor but it has felt 
it could only succeed when and if a 
minimum wage scale could be adopted 


would be more or less perma- 


nent, and on top of that a profit shar- 
ing principle set up. To make even 
that succeed it would become ab- 
lutely necessary that labor be repre- 
gnted in the management so it could 
know from the actual business results 
hat it was getting its proportionate 
sare. If this could be done not only 
yould it be a real New Deal but an 
immensely practical one. 


After You, 


Gaston 


A new and distinctly friendly con- 
tat has developed between the 
“liberal” elenpent of the Stock Ex- 
change, now riding high in its saddle, 
and William O. Douglas, Chairman 
of the Securities & Exchange Com- 
mission. Both have gone out of their 
way to show an earnest desire to 
establish harmonious relations, efforts 
which can go far in restoring the 
country’s primary security market to 
the good graces of the public. 


This cordial entente reminds us of 
those famous comical cartoon char- 
acters, well known a generation ago: 
Gaston and Alphonse. What the one 
would suggest or do would always be 
accepted with a gracious bow by the 
other. This community of thought 
and intention has now reached a point 
where Douglas publicly announces 
that the time has come for a more 
thorough cooperation and that the 
occasion has passed for further crack- 
ing down—to which young William 
McC. Martin, Jr., the new lord of the 
Exchange echoes a hearty approval. 
This attitude should do much to raise 
the spirit of the members, who are 
most eager to restore trading activi- 
ties for they have had a long and 
lean period and a prolonged acquaint- 
ance with red figures on their ledgers. 

Even though their business con- 
tinues to lag, a sound foundation has 
been laid now between the SEC and 
the Exchange for a quick recovery 
once interest begins to awaken in our 
security markets, and it would not 
need much to get it started. So let us 
hope nothing arises to disturb the 
good relationship that has been es- 
tablished between Gaston Douglas 
and Alphonse Martin. 


HE current investigation of in- 

vestment trusts has proceeded far 
enough to have uncovered such finan- 
cial malpractices as to set the public to 
wonder how they could have been tol- 
erated for so long. The explanation 
is that the trusts have dealt with a 
clientele who, holding only participat- 
ing certificates, were kept in ignor- 
ance as to what extent securities in 
the portfolios of their trusts were 
being shifted around. This practice 
worked somewhat like Gresham’s 
law: a poorer grade of securities fore- 
ing out the good ones. 

Such dealings smacked of what was 
once regarded in Wall Street as ex- 
tremely obnoxious: the carrying on 
of discretionary pools. This is what 
actually happened with several of the 
trusts which have now been enjoined 
from further operations and whose 


sponsors are facing criminal proceed- 
ings. Without the knowledge and 
consent of stockholders they sold the 
good securities, replaced them with 


Investment Trusts Under Fire 


doubtful ones, and enriched them- 
selves, leaving virtually an empty 
shell in place of what originally was 
a respectable security portfolio of 
sound investments. 

The wrong-doings so far uncovered 
must have an unfortunate repercus- 
sion upon the trusis that have en- 
deavored to conduct their operations 
on a high ethical scale, for they strike 
at the grass roots of investors’ con- 
fidence. For that very reason they 
should be among the foremost ad- 
vocates of measures providing strict 
regulations of their type of business 
as soon as they can be formulated. 
It is only through such a forthright 
stand that public confidence can be 
reawakened, for investment trusts, 
honestly managed and prudent in the 
selection of their portfolios, are in 
essence representative of the sound- 
est investment principles based as they 
are on diversification or spreading the 
risks, thus providing the opportunity 
for better stability of income. 


A Doctor Tells You 
How to Keep Young! 


HE fondest dream of countless 

men in ages past was to compound 
an Elixir of Life or discover the Foun- 
tain of Youth. If such an Elixir or such 
a magic Fountain could be demon- 
strated and commercially exploited today, 
the stampede of customers would ex- 
ceed all the gold rushes of history. Yet 
medical science has made amazing dis- 
coveries which definitely point the way 
to a healthier, happier, richer, more 
youthful middle age. 


If you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth 
and vigor to you to read Dr. Boris 
Sokoloff’s newest, most practical book 
(1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational system of living for the 
middle years, the ‘Friendly Microbe’ which 
definitely wards off ills and postpones old age, 
the “great American myth” about “acid condi- 
tion” and “alkalizing,’ how ‘“auto-intoxication” 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
vitality and fatigue and their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridic- 
ulous discrimination against age by employers 
and politicians, etc., 204 pages, price only $1.75, 
postpaid. 
FINANCIAL WORLD BOOK SHOP 

21 West Street New York 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading’’ 
of unusual interest and value. 


It shows the many advantages. Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John 


Members New York Stock Exchange 


38 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder “‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchavaes 


60 BEAVER STREET NEW YORK 
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The Forecasting Value 
of 


THE DOW THEORY 


Thorough Study of The Dow Theory 
and Meaning of Movements of 
Dow-Jones Averages Requires 
These Books and Charts 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 

“Dow-Jones Averages,” Tables 
of Daily Dow-Jones Averages 
from 1885 to 1938 weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches; marvel of completeness, 
invaluable for reference...... $5.00 

“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1938)— 
41 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 41 years, in Post 

“ABC of Stock Speculation” 
(1902) by S. A. Nelson. Earliest 
statement of principle underlying 
the Dow Theory. Used copy, good 
condition, $4.00; another copy 
slightly damaged 


‘FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


But treatments must 


be started in time 


Cancer now costs America 140,000 lives a 
year. You may save one of these lives in 
1938 by helping to spread the informa- 
tion that cancer can be cured, but treat- 
ments must be started in time. 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 130 East 66th Street, for 1 
year’s subscription to the new publica- 
tion, “The Quarterly Review.” If you 
jive outside the city, write to the 
American Society for the Control of 
Cancer, 1250 Sixth Avenue, New York. 


+ 4 
The New York City Cancer Committee 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


B 


ASED on the theory that every cause eventually produces its natural 
effect, THE FINANCIAL WorLD publishes an epitome of the week’s jm. 
portant developments in order that the reader may note the forces currently 
bearing on commerce, industry and finance. The form of presentation is de- 


signed to encourage rapid appraisal of the highlights which will ultimately be 


reflected in the fundamental economic trend. 


While historical record has 254 


necessarily been considered as an important factor, the opinion contained in 


the summary is dominantly based on future probabilities. The 

ng Ct 

Positive Negative lst Sf 

Commodities: Indexes in further rise Railroads: Labor retaliates for indicatesffit I 


. wheat, cotton and rubber feature 
move upward. 


Construction Awards: Last month’s dol- 
lar total gains 28 per cent over April... . 
up 16 per cent compared with like 1937 
month ... now at highest point since 
July last year. 


Petroleum Industry: Gasoline supply 
drops sharply . .. decreases in face of 
higher refinery operations. . . . Reflects 
good seasonal motoring demand . 
strengthens chances for maintenance of 
present gasoline price structure. 


Electric Output: Production runs ahead 
of previous week ... gains about 6 per 
cent. ... Continues recent uptrend. 


Railroads: Adjusted carloadings index 
moves higher .. . grain loadings rise . 
industrial classifications gain. . . . Gov- 
ernment forecasts record wheat crop... 
due to stimulate granger roads. 


Price Reductions: Galvanized sheets re- 
duced $3 per ton ... price shading in 
other steel products seen... . Will help 
to stimulate buying. 


Pump Priming: Spending Bill awaits 
President’s signature . .. use of funds 
will be rapid. . . . Program should give 
business a temporary fillip. 


Adjournment: Congress votes to adjourn 


. significant relief-recovery measures 


passed. .. . Removal of legislative uncer- 
tainty gives business a breathing spell. 


Week’s Summary. 


wage cuts .. . snags railway-aid legis. raises 
tion ... Congressional move for financial len! 
assistance to carriers collapses. ... A¢- raen 
journment postpones possibility of Goy.geten 
ernment aid. 


bond: 


Neutral Com 


Automobile Industry: Production rallies“ 
smartly ... stimulus comes after holiday §iatl 
week ... but primarily reflects reopening sder 
of Ford plants. Sales remain de-§ 
pressed . . . dealer mortality runs high atb 
... Definite uptrend not vet in evidence, Mind 

0 
Steel Activity: Production rises slightly @hon 
on special orders ... but no conclusive 
change in trend indicated. ee 
Steel’s May shipments drop... run at 
lowest level of year ... rate of shipments Jn! 
indicates that inventories may be under- 
going reduction. 


Security Markets: Stocks fluctuate mean- 
inglessly..., Bonds off . . . railroad lien: 
a selling target . but utility bonds 
strong . . . some score new 1938 highs. 
... Volume of security trading continues 
uninspired. 


Wage and Hour Bill: Compromise §" 
reached .. . conference report approved § 
by Congress. ... But terms are vague 

. constitutionality is doubtful. : 


Foreign Exchange: Devaluation rumors 
persist foreign currencies move 
against the dollar. . . . Possibility of fur- 
ther cut in dollar creates domestic and 
international uncertainty. 


As revealed in the news, last week’s economic highlights reduce to 8 items 
of a positive nature, contrasted with 1 negative and 5 neutral items. While 
the positive factors are numerically impressive, their cumulative importance 
does not indicate any definite change in the fundamental business situation. 


How the Business Ledger Stands 


Positive 


8 


Neutral 


Negative 
I 
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see in the railroad list 
Ai again featured the bond market 
ist week’s sessions, and a large 

amber of new lows were recorded 
both actively traded and inactive 
wes. High grade utilities and in- 
ystrials were generally firm, and a 
lw of the secondary utility issues, 
»which attention has been drawn by 


gecial developments, advanced sev- 
points. 

de- 

Per Cent Coupon 


The redundance of available bank- 
ag credit created by the steps taken 
st spring by the U. S. Treasury and 
icateygte Federal Reserve Board again 
Risla-Bnises the question which was pre- 
two years ago concerning the 
Gov.getent of the probable decline in 
wupon rates on high grade corporate 
nds. In 1936, the Standard Oil 
(ompany of New Jersey floated a 
allies issue of 25-year debentures, 
lidayiearing a 3 per cent coupon. A con- 
ming iderable part of this issue was ab- 
nigh otbed by various Rockefeller trust 
ence, finds, but there was a successful pub- 
ic offering of $30 million at 98. The 
‘htly flonds subsequently sold as low as 95, 
siv¢ Hut they have not been traded below 
nat goat during the current year and re- 
ents Bent quotations have been steady 
Found 103. This issue was ex- 

wptional; although other corporate 
were offered bearing 
ens $oupon rates of 3 per cent or even 
nds Biss, they were in the form of serial 
‘Ju relatively short term bonds. The 

luge increase in excess reserves of 

anking institutions over the past few 
ise Juonths suggests that a 3 per cent 
rate on future issues will be less of a 


TREND OF THE BOND AVERAGES 


ve | 
1927 


50 
1932 1933 1934 1935 1936 1937 JAN. FEB. MAR. APR. MAY JUNE 


Bond Market Digest 


rarity, but only companies of the high- 
est credit standing will be able to 
borrow money at such low cost. The 
New Jersey Standard Oil Company 
filed a registration statement with the 
SEC last week covering an issue com- 
prising $50 million 15-year deben- 
tures and $35 million serial deben- 
tures. The former will bear a 234 
per cent coupon, a new low record 
for a corporate bond, with a maturity 
as long as fifteen years. 


Columbus Ry., Power & Lt. 4s 


Now that one utility has taken steps 
to refund 334 per cent bonds through 
issuance of obligations bearing a 
lower coupon, it does not appear safe 
to regard the callable 4 per cent bonds 
of any strongly situated operating 
company as a long term investment. 
However, institutions and _ others 
seeking temporary investment vehicles 
are able to obtain satisfactory media 
for the employment of their funds in 
bonds of high investment quality 
currently selling at or only slightly 
above call prices. One such issue is 
Columbus Railway, Power & Light 
first mortgage and collateral trust 4s, 
1965. These bonds have recently 
been quoted at 107%, the level at 
which they are callable through No- 
vember 1, 1940, when the redemption 
price drops to 105. This issue consti- 
tutes the Columbus Company’s (pres- 
ent title—The Columbus & Southern 
Ohio Electric Company) only funded 


debt, and it is safeguarded by a num- 
ber of restrictive clauses which might 
be regarded as incentives for re- 
financing. However, no plans for re- 
tirement of the issue have been 
reported. 


Galveston, H. & H. 54s 


Earlier in the current year, the 514 
per cent bonds of the Galveston, 
Houston & Henderson Railroad, a 
terminal line owned by the M.-K.-T. 
and the International Great Northern, 
sold as low as 60, reflecting doubts 
as to the payment of principal which 
matured last April 1. The issue com- 
pleted its market recovery last week, 
selling at par. An application for an 
RFC loan, made about three months 
ago, was not formally approved by the 
Interstate Commerce Commission 
until early in June. It is expected 
that the bonds will be paid off at par 
as soon as the funds provided by this 
loan are made available. 


N. Y. Steam First 5s and 6s 


New York Steam first mortgage 
bonds have’ attained a price above 106 
to sell on a short term money basis. 
The bonds are to be redeemed at 105 
on November 1, 1938, assuming that 
there is no hitch in the present plans 
to refund the first 5s and 6s with 
the proceeds of a new issue which will 
bear interest at a rate not higher than 
3% per cent. New York Steam and 
Consolidated Edison, the parent com- 
pany, filed an application with the 
New York Public Service Commis- 
sion recently for authority to issue 
$32 million bonds of the steam com- 
pany, to be guaranteed principal and 
interest by Consolidated Edison. 


WHY 


BUSINESS DEPRESSIONS 
AND UNEMPLOYMENT 


Understand Both Cause and Remedy by Reading 


HENRY GEORGE 


The basic reason for the present depression, and its cure, are pre- 
sented in non-technical language, in the now famous books of this 
great American philosopher. Both PROGRESS AND POVERTY 
(published over 50 years ago) and SOCIAL PROBLEMS (following a 
few years later) predicted economic upsets such as we are suffering 
today. Henry George's vision and logic are indorsed by thinkers 
throughout the world. 


Return this ad with $1.00 for your copy of Henry George’s 
greatest book 


“PROGRESS & POVERTY” 


Millions of copies sold. Translated into eleven languages. 
OR send $2.00 and receive both Henry 
George books mentioned above. 


Robert Schalkenbach Foundation - Dept. F - 9 Park Place, New York 
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A Rating of 
Forecasting 
Services 


Throughout the last 20 years we have 
been studying various business and in- 
vestment services evaluating and record- 
ing their degree of accuracy. Now for 
the first time our Mr. Wright is making 
this valuable record, portraying the help- 
fulness of more than 100 business and 
investment counseling firms available to 


the public. Many of them have a poor 
record. 
The Business Economic Digest is a 


weekly letter embodying the consensus of 
more than 35 advisory services with re- 
spect to the outlook for business and se- 
curity price trends. During March of 
1937 our weighted consensus indicated a 
major decline ahead for long term bonds, 
and later turned bearish on stocks also. 

Know where each is the most helpful. 
Send $1 for 2 weeks’ trial, including 
service ratings. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 


many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 768, Chimes Building, Syracuse, N. Y. 


NAME AND BUYING 
PRICE FREE 


TEN YEAR EARNINGS, $26,700,000— 
TEN YEAR DIVIDENDS, $18,800,000 


It shows why 


This great company in the profitable Pharmacy 
industry has things in such shape that practically 
all earnings can be paid out in dividends and 
earnings average over 20% of the capital at work. 
The company has grown fourfold in the last 12 
years. Distinctly a semi-investment stock with un- 
abridged dividend prospects. 


Ask for Report No. 264-A 


24 FENWAY BOSTON, Mass. 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today, Address: 
Board of Trade Building, Chicago, IIl., Dept. R. 
TO YOUR 


SHIRT. MEASURE 


AT PRICES YOU LIKE TO PAY 


ASSOCIATED 
CUSTOM SHIRT MAKERS 


New-Business Brevities 
By A. Weston Smith, Jr. 


I NOTE that General Motors may con- 
sider the substitution of “air-springs” 
for leaf springs on higher priced models— 
“Buick” may be the first to adopt the im- 
provement. . . . Paramount Pictures will 
start immediately on its first full-length 
cartoon-film in color—‘“Gulliver’s Travels” 
will be the story and production will re- 
quire at least a year and a half... . New- 
est in Borden cheese products is ‘“Gobbles” 
—simply another name for cheese coated 
popcorn. . . . Gotham Silk Hosiery meets 
the increasing demand for open-work shoes 
with a new stocking with a lace toe and 
heel—a sign of the times that it is becom- 
ing fashionable to wear hose with holes? 
. . . Great Atlantic & Pacific Tea con- 
tinues its super-market expansion with 
three new giant groceries in Minnesota— 
it is reported that every time a big market 
is opened, some fifteen small stores are 
closed. . . . York Ice Machinery will pro- 
duce the new “Cool-Wave” portable air- 
conditioner that is to be distributed by 
Philco Radio—the unit is designed pri- 
marily for small offices and hotel rooms. 
... The formation of Distillation Products, 
under joint ownership of General Mills and 
Eastman Kodak, will continue their in- 
dividual experiments on vitamin A and D 
products—vitamins make strange bedfel- 
lows when they bring together a film maker 
and a bread baker... . 


gunner are being formulated by Balti- 
more & Ohio to bring the out-of-towners 
to New York for the N. Y. Worlds Fair 
—one report suggests that the road may 
run buses direct from its Jersey City ter- 
minal to the fair grounds. . . . Continental 
Can is starting a $50,000 prize contest to 
promote its cap-sealed type of can—all local 
prize winners will be eligible for national 
grand prizes. . . . Now it can be told that 
the singing operators who telephone the 
“Song-o-grams” for Postal Telegraph are 
trained by a former opera star—the diva is 
Anna Case, who is Mrs. Mackay and wife 
of the company’s Board Chairman. . . . The 
Zeppelin division of Goodyear Tire is con- 
ducting extensive tests on aluminum alloy 
girders for airships—on the results will de- 
pend some future U. S. Navy orders... . 
Rumors credit Ritter Dental Manufactur- 


ing with the development of a new dentiff IN 
office cabinet, the drawers of which , TICS. 
operated by an electric eye—in other word 
the drawers can be opened by simply inte ‘ 
rupting a light beam. . . . Next in teleyisic be 
stocks may be American Television whidgrttS! 
has been incorporated in New York Sta rp. | 
for $1 million by a group of theatrical tec 
nicians—application for SEC registratig 
is said to be the next move. .. . Tyj ior 
Coach has completed trial runs on its neg M0 
8-wheel “Super-Twin” bus for transconff cons 
tiner.tal service — complete streamlining 456 
sound-proofing and air-conditioning a met 
among the features... . W. A. Shafi. 
Pen claims the thinnest lead yet in its neg" ~ 
“Fineline” mechanical pencil—the combing ™ 
tion of pin-point sharpness and unusual mos 
strength in the lead was worked out } are 
Joseph Dixon Crucible. ... be 


pul 


HE search of Shell Union Oil for 3 Fr 

new advertising theme has ended ing bo 
plans for a campaign based on “The Seve pr 
Wonders of the World’—highlight of the 
drive will be a brilliantly colored oil paint 
ing of each of the wonders. . . . Brow 
Company, paper manufacturer, is establish 
ing a shoe division to extend the use of its 
“Onco” wood pulp product in shoe manu 

_ g—up to now this product has bee 
used mostly for inner soles. . . . Imitatio 
gold electroplate, possessing the natura 
beauty of gold, has now been perfected by 
Special Chemicals Corporation—the proces 
is called “Goldglo” and has been tested fo 
plating brass, copper, nickel, iron and steel. 
... Oliver Farm Equipment claims to have 
designed the first truly streamlined tractor 
—the body and chassis have no protruding 
gadgets. . . . American Can may not be 
thought of as an office equipment manufac 
turer but it does a sizeable metal novelty 
business in that field—latest is its improved 
wastebasket which is lithographed in both 
colors and wood finishes. . . . A. Stein & 
Company of “Paris” garter fame has st 
cured the right to use the “Inviz-a-Grip 
on men’s garters for the first time—up 
now it has been only a women’s hosiery 
supporter. .. . Perhaps the “frosted food 
idea has become characteristic of the pre 
ent recession—a primary complaint thet 
days concerns “quick-frozen” assets. 
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NEW IN BOOKS 


patinued from page 2 


Fu 


Lion of the publication. The second 
tion is devoted to an index of cor- 
jprations ; about 12,000 are included 
ps a list of outstanding non- 

rate firms and their members, 
rites companies and fiduciary 


stitutions. 
* * * 


dentigil INTERNATION AL TRADE STATIS- 
vhich affixes. By the Economic Intelligence 
T cryice of the League of Nations, 
itl neva. Published by Columbia Uni- 
on whiggrersity Press, New York City. 384 
rk Staff», $2.50. This yearbook gives for- 
cal tec in trade statistics for 65 countries 
~ or the years 1934 to 1936. As an 
its novation it uses a new Classification 
ransoog consisting of a “Minimum List” of 
mlining§ 456 commodities which was recom- 
nended by the Council of the League 
its Mt in September, 1935, ard adopted im- 
bing mediately by about 20 nations. For 
unusual most Countries imports and exports 
out be shown in various tabulations in 
the following classifications: a) by 
years and by months; b) by princi- 
pal countries ; c) by principal articles ; 
() by classes according to the inter- 
national standards adopted in Brus- 
ls in 1913; e) trade in bullion and 
gecie. As is usual with the League’s 
publications, the book is bilingual: 
for ag french and English. These year- 
ed inf books of the League of Nations are 
_ practically the only publications which 
J ofer in well condensed and _intel- 
Nai 
row igible form the mass of statistics on 
lish foreign trade compiled by the various 
if its nations. 


* * 


At Last! 


The Stock Market Charted From 1932 to 1938 


“THE STOCK PICTURE” 


Monthly High & Low Charts of 711 N. Y. Stock Exchange Stocks 


S O FAR AS WE KNOW this is the most comprehensive port- 
folio of stock charts ever published. There are 711 charts 
(see sample Chrysler Corporation chart reproduced below) tracing 
the course of the market month after month, from January 1932 
to May 1938. Each year is divided into four parts, so each square 
from left to right represents a period of three months. 


OWHERE ELSE 

can you obtain so 

complete a picture of 
individual stock price 
movements during the past 
six and one-half years 
(lacking one month). For 
each month and each year 
you can see clearly just 
where were the RESIS- 
TANCE LEVELS, on the 
up-side and on the down- 
side, for nearly every stock 
listed on the N. Y. Stock 
Exchange. <A_ study of 
past performance is not an 
infallible guide in deter- 
mining future price trends 
but it is definitely helpful. 
And the cost to you is 


Only $10.00 


an average cost of less 
than 1% cents for each 
chart. 

Book Department 
Guenther Publishing Corp. 
21 West Street, New York, N.Y. 
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A Dollar Book To Set You Right 


About Your Life Insurance 
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MEN AND Iron. By Edward Hun- 
Published by Thomas Y. 
Crowell Company, New York. 424 
pp. $3.75. About one hundred years 
ago there were five small, indepen- 
dently operated railroads which trav- 
ersed the territory between Albany 
and Buffalo, N. Y., but it was not 
until 1851 that the Hudson River 
Railroad began operations between 
New York and Albany. How the 
up-state lines were welded into the 
New York Central, and the Albany- 
New York link was added to form 
the New York Central & Hudson 
River Railroad, predecessor of the 
present New York Central, is a 


fascinating story which can scarcely 


@ Should you 


@ Will YOUR beneficiary LOSE 


the cash accumulations you 
afe paying for? 


@ Are you NEEDLESSLY tying 


up cash when it may buy 
TWICE as much real insur- 


ance? 


@ Are you paying for TWO 


benefits although you get 
only ONE? 


@ How can you recover your 


cash values? 
cancel your 


policy loans? 


@ How can you increase your 


insurance protection without 
increasing the cost? 


®@ How can you reduce your in- 


surance costs? 


To bring to you, Mr. John Citizen, the 
correct answers to these and other ques- 
tions which so vitally affect the future 
welfare of your family, Oliver de Wer- 
thern, Consulting Actuary, formerly in 
charge of Insurance Adjustment Work 
for the Board of Child Welfare of New 
York City, has written a 48-page book, 


“BEHIND THE SCENES OF 
LIFE INSURANCE" 


If you can discover how to spend less for 
insurance premiums and actually get 
more for every insurance dollar you pay 
out, you'll agree that the information will 
be worth a lot more to you and to your 
estate than $1.00, the price of this prac- 
tical book. Mr. de Werthern does not 
represent any insurance company and 
does not sell life insurance. 


Send $1.00 For Your Copy Before You Forget 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 
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STOCKS 
to Buy Now! 


ip the most significant Market 
Forecast we have made this 
year, we offer you 6 reasons why 
stocks should be _ purchased 
NOW before a new Bull Mar- 
ket gets under way. With these 
reasons we present 


8 STOCKS SELLING FROM $3 to $43 


...a diversified list from leading in- 
dustries, ranging from low priced, 
speculative issues to undervalued 
Market leaders. One of them, selling 
below $6, has a net working capital of 
more than $12 ashare on the common. 


As in 1932! 


A similar list was recommended by 
us on June 11, 1932 — with no ap- 
parent sign of recovery. On August 
16 the group was up 87%! Get the 
information that will help youto profit 
— in time! 


Send for Bulletin FW-39 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


| NEW DECLINE 
AHEAD? 


Will the bear market now enter its third 
phase or are stocks a buy? A change of 
trend is indicated this month and to pre- 
pare you for it we will send our current 
Bulletin, and several recent issues, on 
receipt of 15c in stamps to help cover mail- 
ing costs. 


STOCK TREND 
SERVICE, Inc. 


DEPARTMENT A 
New York 


HUNTER, 


WHAT TO DO? 


The coufusion of current news and influences 
may be avoided when following the weekly 
continuity of S/D REPORTS. 

Both the present and the longer term price 
expectancies of 265 active stocks with the buy- 
ing, selling and/or switching levels for term 
investors as well as the long and short price 
positions for traders, are reported weekly. 

Send $2.00 for two-week Introductory Trial. 
All names of inquirers held confidential. Bulletin 


F-76 (free). 
$/D REPORTS 
The investment/trading service with 
an unusual record of accuracy. 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


fail to hold the interest not only of 
the railroad enthusiast but also of the 
average reader. About three-quarters 
of Mr. Hungerford’s history of this 
great railroad system is devoted to the 
record of the development of the New 
York Central & Hudson River Rail- 
road and a description of the prede- 
cessors of the present Grand Central 
Terminal in New York City. As the 
title indicates, a large part of the 
author’s work centers in the person- 
alities behind the building of the sys- 
tem, especially Commodore Vander- 
bilt and his son William H. The later 
chapters describe how the “Big 


Four,” the Boston & Albany 
West Shore and other lines were; 
corporated into the system, and 
the history of the Central crack traiy 
the “Century,” and the present Granj 
Central Terminal. Although the bool 
brings the record up to date, thy 
greater interest for the present q, 


reader will probably center in its lore 


of the colorful days of railroad build 


ing and finance in the past century 


* 


Note: The books reviewed may be bur 
chased through THe FINANCIAL Wopy 
Book SHop. 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


cline in leather quotations—with their 
consequent inventory losses. Relative 


‘stability appears in prospect over the 


balance of the fiscal term, however. 
This would probably lead to resump- 
tion of dividend payments. And with 
accumulated arrears now at a substan- 
tial figure, holders have an incentive 
to exercise continued patience. 


U. S. Pipe & Foundry B 

Present holdings of shares, now 
around 32, may be continued in specu- 
lative portfolios (ann. div., $2). One 
effect of the plans for renewed Fed- 
eral pump priming has been curtail- 
ment of orders from municipalities 
who hope to secure Government 
funds. Nevertheless, Pipe & Foundry 
has been able to remain in the black 
this year and shipments are steady. 
Upon approval, inauguration of the 
new spending program will be rapid 
—with this company among the first 
beneficiaries. Balance of the above 
dividend ($1.50) has already been 
declared over the remainder of the 
year. (Also FW, Apr. 27.) 


Wayne Pump B 

At prevailing levels of about 22 
existing commitments should be main- 
tained (ann. div., $2; yield, 9%), 
Considering Wayne’s earnings ex. 
perience during recent years, quota- 


tions for the shares have continued 
at a rather low-price earnings ratio, 
Chief explanation for this goes back 
to the drastic 1934 reorganization 
which followed a poor depression 
record. Consequent simplification of 
capital structure at that time has since 
stood the company in good stead. The 
big factor in the earnings recovery, 
however, was the success of Wayne's 
computer gasoline pump. If fiscal 
year earnings measure up to eésti- 
mates ($4 per share), most of the 
credit for the showing will go to this 


product. (Also FW, Feb. 9.) 


Wesson Oil B 

Retention of shares, now around 
30, appears warranted (divs. paid 
and declared so far this year, 37%, 
Recent 
declaration of a 50-cent extra divi- 
dend at this time, compared with 


cents plus $1.50 in extras). 


2, | 


CORPORATE EARNINGS REPORTS 


A CHANGE 


IN POSITION? 


Send for Bulletin FWJ-22 FREE 


American Institute of Finance 


137 Newbury St., Boston, Mass. 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
12 Months to April 30 

1.65 $1.86 


Continental Gas & Electric....... 722.96 724.08 
Electric Power & Light.......... 0.80 1.40 
D 0.55 D 0.93 
United Light & Power.......... 0.34 0.46 
United Light & Railways........ $31.12 $31.95 

6 Months to April 30 
Firestone Tire & Rubber........ 0.53 1.23 
Greif Bros. Cooperage............ bD 2.25 b 3.07 
Hat Corp. of America........... D 0.49 0.31 


Pleasant Valley Wine............ 0.04 0.14 
26 Weeks to April 30 

D 2.92 D 2.60 
4 Months to April 30 


Universal Pictures 


Allegheny Steel 


Atlantic Gulf & West Indies S.S.  D 2.69 1.18 
Ludlum _ Steel 0.28 


*52 weeks to March 27, 1937. 
t—On Combined Prior 


EARNED PER SHARE 
ON COMMON STOCK 


1938 
53 Weeks to A 
First National Stores............. 3 


*$4. 
Union Gas of Canada............ 
International Vitamin 


Graham-Paige Motors ............ 


Reynolds Spring ...............+ D 0.38 0. 
White Rock Mineral Springs...... 0.20 0. 
39 Weeks to March 
Columbia Pictures ............-- 0.81 3. 


1937 
12 Months to Dee 
0.44 
b—On Class B Stock. 


+—On Prior Preferred Stock. 
Preferred Stock. 


1937 
pril 2 
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$3. 
12 Months to March 3! 
1.31 0.99 
9 Months to Mare 
0.55 . 
3 Months to March 3! 
D 0.15 0.001 
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The FINANCIAL WORLD 


The Turning Point Near 


VERY precedent indicates that the turning point for business and for 


Of 13 major depressions in the past 40 years only 


four lasted longer than the present one; only six were more severe. And 
the turning point of every major depression was made under conditions 
exactly similar to those now prevailing—with sentiment at an extreme 
low, and with business and investment surveys just saturated with pes- 
simism. ‘The investors who made money—and there were many—were 
those who kept their heads and were not deterred by unreasoning fears. 


ON’T wait until the market place is crowded with buyers sud- 

denly alive to the situation. The time to act is now, before 
the great mass of investors makes up its collective mind that we 
actually have entered a recovery phase. If you wait until then to 
switch from your unattractive issues into others with real appeal 
you will pay a heavy penalty for not having carried out the neces- 
sary switches before the market tide set in. 


Be a fore-sighted investor; take advantage of current market 
conditions, caused by the indecision of the vast army of investors, 
and embark on your recovery program today. Eliminate the least 
attractive of your securities, and replace them with those that give 
genuine promise of being able to assume leadership once th: advance 
gets under way. True, every move must be carefully planned and 
executed with caution—but caution is not delay. Careful planning 
and caution are not incompatible with quick, decisive action. In 
fact, they go ‘together, and they pay dividends. 


Most investors are business men, actively engaged every day in 
planning and conducting their intimate business affairs. Naturally 
it is difficult for them—for you—to devote sufficient time to research, 
the study of fundamentals and the analysis of security values, even 
if you have the training and the equipment. And without these 
you run the risk of misinterpreting sporadic movements as indica- 
tions of the real trend. You need professional assistance if your 
new program is to be properly prepared and carried out. 


A Message 
For You 


The present situation has a 
message for you—a call to 
look ahead, and not to put 
off planning until you can put 
your finger on the exact turn- 
ing point. Begin NOW to 
lay the foundations for your 
post-depression investment 
structure. Select the Finan- 
cial World Research Bureau 
as your investment counsel— 
and do it now. 


The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1 ,000) for 
a full year of service, with a 
minimum annual rate of $125. 


* * * 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedure 
and its adaptability to your 
portfolio. But act promptly 
for this is a time for action. 


[ Clip and mail ] ----———— -———— —— 


P LEASE explain (without obligation to me) how your personal super- 

visory service would assist me to establish and keep my portfolio 
in line with conditions, and achieve my objective. I enclose a list of 
my investments, showing the number of shares and their original cost. 


Tre 
FINANCIAL WORLD . 
RESEARCH BUREAU 


New York, N. Y. 


21 West Street Objective: Income ["] Capital enhancement [-] (or) Both 7] 
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BUILD YOUR 
OWN FUTURE 


David Seabury 


This is mot just another "success" 
book. In fact the author expresses 
his contempt for such books in 
general. He is not a visionary, 
but a practical student of the 
fundamental psychology under- 
lying individual success. Mr. Sea- 
bury recognizes the problems, the 
worry, the tension of economic 
pressure, the threats of war, the 
dangers of financial collapse. In 
simple language you are shown 
how, confronted even by the 
worst of difficulties YOU CAN 
REORGANIZE YOUR LIFE AND 
DIRECT YOUR MIND SO THAT 
YOU CAN ACHIEVE A VIC- 
TORIOUS POISE. 


314 Pages—$2.50 Postpaid 


Guenther Publishing Corporation 
21 West Street, New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/ by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or checks to 


EDWARD WILLMS 
136 Liberty Street, New York City 


BArclay 7-7265 


Recreation 
Or Relaxation 
Choose the Chelsea 


Here you will find everything to further your 
comfort and enjoyme *‘—outside ocean-view 
rooms ... sun deck . . . beautiful dining 
room at the ocean's edge . . . superb cuisine 
... varied sports ... and entertainment. 
You'll like your fellow quests ... and the 
delightfully friendly: atmosphere cf The 
Chelsea. ..-- Special, Weekly Rates. 


ATLANTIC CITY 


JOEL HILLMAN J. CHRISTIAN MYERS JULIAN A. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


12% cents a year ago, reflects the 
company’s improved inventory posi- 
tion. Currently, cottonseed oil prices 
are practically unchanged from quo- 
tations prevailing at the 1937 fiscal 
year-end (August 31). And with 
only a few months of the company’s 
1938 year remaining, indications are 
that inventory write-downs will not 
be necessary. (Also FW, Mar. 23.) 


White Rock C+ 

Present holdings of shares should 
be liquidated in favor of a more 
promising situation; approx. price, 7. 
Steady long term impairment of earn- 
ing power has been finding reflection 
in market prices for these shares. 
And announcement that dividend ac- 
tion would be deferred did not help 
any; the stock slipped to a new low 
for the year. It is necessary to turn 
back as far as 1924 to find com- 
parable quotations on the common. 
Severe competition and excessive dis- 
tribution costs are only two of the 
important problems which White 
Rock has apparently been unable to 
solve. (Also FW, Mar. 30.) 


Yellow Truck, pfd. C+ 


Present positions may be continued, 
primarily as a speculation on the pay- 
ment of dividend arrears; recent 
price, 76 (declared and paid so far 
this year, $3.50). Depressed condi- 
tions in the construction industry and 
curtailed municipal bus buying have 
pretty well flattened retail sales. But 
these shares appear to have a specu- 
lative attraction all their own—al- 
though suitable only for those in a 
position to assume the risks involved. 
With General Motors owning most 
of the shares, floating supply is 
unusually small. Thus, price swings 
are characteristically violent. In ad- 
dition, market activity in the issue 
often develops quite unexpectedly. 


Over $5 Million for Ford 


HE Ford Motor Company pub- 

lishes no income account but, be- 
ing forced once a year to file its bal- 
ance sheet with the Massachusetts 
Commissioner of Corporations and 
Taxation, cannot avoid giving the 
public a peek into its fortunes. Its 
balance sheet at the end of 1937 
showed a surplus of $608 million, up 
about $5.4 million in the year. Thus 
that figure, plus whatever dividends 
may have been paid, constitutes the 
amount of earnings for the year. 


HOLLAND 


Concluded from page | poll 


ally poor initial three month; jo" 
slightly larger loss was shown for th eld 
first quarter of this year when they jevelP 
was a deficit of 49 cents a share. By wor 
the second quarter is expected lat 
more than offset this showing, aya" 
sales for the first half should y 
around 5 per cent above 1937, Ear 
ings for all of last year were equal iif 
$2.90 per share against $2.89 in 19% 7. 

Of course, the bulk of profits andi “ 
derived in the final six months, whic 
may prove beneficial to the company 
if the Federal spending progray 
should stimulate general business an( 
home building in particular. Holland 
is in good position to participate ; 
any betterment. A new small ané 
compact furnace was -introduced 
March which can be fired with either a 
gas or oil, and the plans are to mer. ‘ia 
chandise this compact unit aggressive. ys 
ly. The development of new types cif, 
air-conditioning equipment in recentfisn ¢ 
years should also prove helpful as thelhy re 
secular trend of demand in this fieldfhgce: 
is upward and the longer range out ng 
look is quite promising. ey 
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1 
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Strong Financially 


gene 


intr 


The company is in a strong finan- 
cial position and is simply capitalized, 
Net working capital at the end oi] 
1937 amounted to over $10 million, ™ 
and cash holdings alone were almost 
equal to total current liabilities. Capi- a 
talization consists of 19,510 shares of n 
$5 convertible preferred and 450,232 ty 
shares of common. The preferred 
(which is convertible into two shares 
of common to and including March 
31, 1939; thereafter at a decreasing 
scale) sells around 104 to yield 48 J) 
per cent. While not actively traded 
because of the small amount out- 
standing, for those who do not require 
a high degree of liquidity the issue is 
a promising business man’s risk. The 
common, around 28, is more specu- 
lative. But in relation to 1937 earn- 
ings and the prospects that this year’s | 
profits should compare favorably with 
those results, the issue does not seem 
unreasonably valued for longer term 
holding. The stock is on an indicated 
annual dividend basis of $2.00 per 
share, three payments of 50 cents 
each having been paid or declared 
thus far. 
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Ac IRKET SITUATION 


buying power that is now being 
in anticipation of just such 
ymors of further inflation via the 
a yr devaluation route will not 
,, and not infrequently find at 
1g momentary reflection in stock 
@ ements. The longer term pros- 


ths 


_ iti 4s point quite definitely to such 
qual sep—and to an extent more dras- 
than those mentioned in current 
its an sip —Dut as a matter of practical 


- Whi tics it appears unlikely that the 
aif ministration will resort to such a 
Sra» The need (if any) for such a 
SS icy can hardly become apparent 
Ollang iranumber of months at least. Con- 
security speculation having 
and§. its sole basis the possibility of a 
€d inf. revaluation of gold seems at the 
either time to lack adequate basis 
mer-F Jn light of the fact that the general 
Sive-Bows of the past several months has 
€S Giffen so largely unfavorable, the ac- 
€centfion of the stock market itself must 
S thei. regarded as encouraging. While 
fieldfirices, concededly, have shown noth- 
Out-y approaching impressive vitality, 
ey have not come within striking 
jstance of the March 31 lows. Ac- 
in of that sort, accompanied by sub- 
wrmal turnover and amidst an air of 
an. general pessimism, in the past has not 
ed qurequently marked the bottoms of 
of get markets. We may well be wit- 
essing evidence of the old saw that 
ost Ustory repeats itself,” and if the 
_ffext several months bring nothing 
at further disturbs fundamentals, 
ie chances will be good that—despite 
he obstacles that have been placed 
nthe way—the expected autumn re- 
wal will initiate a definite turn in 
usiness fortunes. Although the cir- 
tumstances clearly do not dictate 
owing caution to the winds, im- 
jortant indications are such as to 
warrant retention of intelligently se- 
keted equities—and an _ occasional 
lew acquisition when an opportunity 
presents itselfi—Written June 16; 
Richard J, Anderson. 
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MARKET POLICY 


HE policies outlined in 
“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 


WHEN DOUBT ABOUT 
YOUR INVESTMENTS— 


Get More Information. If These Books and Charts 
Help Solve Your Problem You Can Forget the Cost 


THE STOCK MARKET BAROMETER (1922) by William P. Hamilton. A study of its 

forecast value, based on Charles H. Dow's theory of the price movement: Includes 

an analysis of the market and its history for 25 years, also useful points for specu- 

(Used copy of “Stock Market Barometer,’ in good condition, $2.00) 


Ask for Description of 41 years’ Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


111l “REVISED STOCK FACTOGRAPHS" help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold right now. Reprinted from FINANCIAL WORLD March 3, 
1936, to June |, 1938. Every company represented by a New York Stock Exchange 
listing and nearly 300 N. Y. Curb stocks. Each Factograph is a boiled-down analysis 
of a listed stock, showing Financial Set-up, Charted History, Business or Products, 
Management, Financial Position, Outlook, Comment, 7-year record of Earnings, 
Dividends and Price Range, 8-year Chart of Earnings and Price Range. Invaluable 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ''Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation’ (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 
in DeLuxe loose-leaf form. About 200 copies still available................. $5.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks. You can't remember what 

each of 201 leading stocks has done week by week for the past 18 months. But 

with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 

Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 

ruler, and instructions. Next 12 monthly issues $25.00; June issue............ $3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a com- 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of its 
kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 
bonds sold in U. S. and Canada, with valuable 10-year record of high and low 
prices each year, 1925 to the end of 1934. 533 pages, 934 x 12 inches, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Published at $15.00—special remainder 
price: $6.50, postpaid. Supply very limited. 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE", loose-leaf binder with ruled forms (100 sheets, 5!/> x 8!/> inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


"STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits."' An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: ‘Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 
in book form." Out of print. Used copy in good condition.................. $6.00 


Ask for List of 150 ‘‘Books for Investors’’—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK, N. Y. 
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No. 559 Sutherland Paper Company 


agilable 
re 


No. 562 Twin City Rapid Transit Compan 


i ice R SUP 
Data revised to June 15, 1938 so earnings and Price Range ( ) 


incorporated: 1917, Michigan, as Sanitary 40 

Carton Company. Name changed to Kala- 30 PRICE RANGE 
mazoo Carton Company in same year and 20 

present title adopted 1918. Office: 243 10 — 


East Patterson Street, Kalamazoo, Michi- i) TARNED PER SNARE $3 
gan. Annual meeting: Second Monday in $2 
February. Number of stockohlders: 2,039. $1 
Capitalization: Funded debt.......... None DEFICIT PER SHARE 0 


Capital stock ($10 par)......... 287/000 shs 193031 32 “33°34 1097" 


Business: Largest domestic manufacturer of paraffined car- 
tons; also makes other types of folding containers, wrappers 
and paperboard specialties. Chief customers are the dairy, 
meat packing and allied lines. 

Management: Very capable; long associated with company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.9 million; cash, $503,000; marketable securi- 
ties, $151,000. Working capital ratio: 5.4-to-1. Book value of 
capital stock, $16.33 per share. 

Dividend Record: Excellent. Payments have been made at 
various rates in every year since 1923, with occasional extras 
in cash or stock. Present annual rate, $1.60 per share. 

Outlook: With the stable food industries as the company’s 
best customers, earnings are usually relatively steady even in 
periods of generally poor business. 

Comment: The capital stock is one of the better issues in 
the paper-container industry and is primarily attractive for 
income. 

EARNINGS, DIVIDEND RECORD AND PRICE names OF CAPITAL STOCK: 
Mar. 31 June 30 “otal 


Sept. 30 Dec. 31 Total Dividends *Price Range 
D$0.03 $0.10 35%— 2 


7 0 0 

7 7 7 7 1.07 0.20 9 —2 

£30.71 $0.46 $0.37 1.54 t 0.70 104%— 6% 
$0.46 0.54 9.63 0.52 2.15 t 1.00 25 —10 
053 0.84 0.79 0.49 72.54 ¢ 1.80 37 %—23 

75 0.96 0.85 0.40 12.80 t 1.80 397%g—1714 


*Chicago Stock Exchange prices for 1935 and prior years. Not reported. tInclud- 
ing extras. $To June 15, 1938. {After surtax; quarterly earnings are before this tax. 
£Six months earnings. 


No. 561 Truax-Traer Coal Company 
: i Price Range (TRC 
Data revised to June 15, 1938 so earnings and Price Range (TRC) 
Incorporated: 1926, Delaware. Office: 8 40 
South Michigan Avenue, Chicago, Illinois. 30 
Annual meeting: Last Thursday in June. 
Number of stockholders, 800. 10 
Capitalization: Funded debt.......... None onda Kav. $2 
% 
Preferred stock 542% cum. conv. 1 
5,000 shs DEFICIT PER SHARE 


2 
Common stock (no par)........ 390,871 shs 1930 ‘31 °32 ‘33 ‘34 ‘35 '36 1937 


*Callable at $110 per share; convertible 
into 12 shares of common to March 15, 1940; 
10 shares thereafter. 7Callable at $107.50 per share; convertible into 7% shares of 
common through March 15, 1939; 6 shares for next two years; 5 shares thereafter. 
Business: One of the smaller bituminous coal producers, 
with relatively low cost properties in West Virginia and 
smaller holdings in Illinois, North Dakota and Canada. 
Management: Handicapped by the fundamental conditions 
in the industry ; 
Financial Position: Satisfactory. Net working capital as 
of April 30, 1938, $506,132; cash, $113,157. Working capital 
ratio: 1.8-to-1. Book value of common, $15.87 per share. 
Dividend Record: Payments made on common from 1929 to 
1931; omitted until 1936, when an initial dividend was paid 
on the new preferred stock and a payment on common. 
Outlook: Larger part of sales is made directly to railroads, 
public utilities and industrial companies; thus earning power 
is contingent on general business activity as well as prices. 
Comment: Company’s record compares favorably with aver- 
age for its group, but serious uncertainties inherent in the 
industry detract from the status of the various equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Fiscal Calendar Years— 
Year’s Divi- 
Qu. ended: July 31 Oct. 31 Qu. ended: Jan. 31 Apr. 30 Total dends Price Range 
1932.... D$0.35 D$0.08 38 0.27 D$1.1 54— 


1933....D$ DS$0.44 4 None 
1933.... D0.46 D 0.04 1934 D 0.12 0.11 D 0.51 None 5%—15% 
1934.... 0.19 0.29 1935.... 6.32 0.08 0.88 None 5% 
1935.... D 0.08 0.13 1936.... 0.62 0.42 1.09 $0.25 914%4—4% 
1936.... D 60.16 0.54 1937 1.91 D 0.13 1.26 0.65 12 —4%4 
1937.... D 0.20 0.44 1938.... 09.55 D 0.69 70.20 7654—3 56 


*Fiscal years ended April 30. To June 15, 1938. 


A 
Data revised to June 15, 1938 50 Earnings and Price Range (TW) - 


Incorporated: 1891, New Jersey. Office: 40 Busine 

Minneapolis, Minn. Annual meeting; Fourth 30 

Tuesday in February. Number of stock- 20 

holders: Preferred, 522; Common, 3,474 10 

(December 31, 1935). 0} 

Capitalization: Funded debt..... $17,189,800 

*Preferred stock 7% cum. $1 4 
war 30,000 shs mW 

Common stock (no par)........ 220,000 shs DEFICIT PER Shane | 0 


1930 ‘32 ‘33 ‘34 "35° 
*Not callable. 35.036 1997 


31, 
Business: Owns and controls through operating subsidiariedg 


the entire street railway mileage of St. Paul, Minneapolis angi O™ 
vicinity, including interurban lines that connect with thay Divi 
local transportation systems. Also operates bus lines betweer asses 
St. Paul and Minneapolis. Out 
Management: Long experienced in its field. fas ™ 
Financial Position: Good. Net working capital at end oaiD 
1937, $691,535; cash, $1.2 million. Working capital ratio; 15g Com 
to-1. Book value of common, $96.59 per share. invest 
Dividend Record: Preferred and common dividends me 
from 1899 through 1931. Preferred dividends resumed oy EARN 
December 24, 1936, with a $14 payment. Arrears now exceej 
$22.75 per share. None on common since 1931. noe 
Outlook: Although operating economies, modernization of * : 
equipment and character of the service area have permitted i 
a better-than-average earnings record, the longer term, trends = 
in the traction industry are unfavorable, Higher operating .. 
costs and taxes tend to restrict earnings. 


1938 
— 


*Xot 

Comment: Both classes of stock are of speculative caliber, « 0 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: ome 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 

$0.93 D$0.02  D$1.06 D$0.01 0.14 15 
1935........ 0.92 0.18 D 0.68 0.77 1.19 12%—9 
1.25 0.45 D 0.39 0.69 2.00 17%—8 
0.94 0.42 D 0.40 0.49 1.14 -17%— 9% 


reported. To June 15, 19388. 


Num 
No. 564 U. S. Realty & Improvement Company § 
ooeamings and Price Range (UZ) 
Data revised to June 15, 1938 80 
60 


PRICE RANGE 


Incorporated: 1901, New Jersey. Office: 40 tt 
Trinity Building, 111 Broadway, New York 20 


City. Annual meeting: First Tuesday in 0 eODOoo tl % T 
March. ( 
EARNED PER SHARE 
Capitalization: Funded debt....$10,358,000 $2 
Capital stock (no par)......... 837,000 shs 0" 
1930 '31 '33 ‘34 ‘35 '36 1937 
: 
Business: One of the most important companies - owning 
and managing real estate in the East. Derives income from 95 


operation of owned office buildings and hotels and through 
control of one of the world’s largest construction firms. 

Management: Unable to reattain profitable operations. 

Financial Position: Weak. At the 1937 year-end, balance 
sheet (excluding 2 of its eighteen subsidiaries) showed net 
working capital of $80,601; cash, $709,061. Working capital 
ratio: 1.1-to-1. Based on the incomplete balance sheet, indi- 
cated book value was $19.06. 

Dividend Record: Regular payments at varying amounts, 
1922-1931; none since. 

Outlook: Prospects for restoration of unsatisfactory earn- 
ings are unimpressive. Recent experience illustrates difficulty 
of raising rentals to keep pace with ascending costs; con- 
struction activity remained a relative laggard in the last re- 
covery. 

Comment: Market interest in stock is somewhat restricted; 
shares occupy a weak statistical position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec, 31 Year’s Total Price Rang¢ 
*D$0.49 D$6.35 D$0.29 D$1.13 14%— 2 
$1084....... D$0.08 D 0.10 D 0.13 D 0.2 D 0.54 12%— 4 
SI085........ D 0.09 D 0.15 D 0.13 D 0.12 D 0.49 11%— 3 
Le D 0.13 D 0.19 D 0.15 D 0.17 D 0.64 19%4— 1 
a D 0.14 D 0.14 D 0.15 D 0.12 D 0.55 19%— 3% 


*First quarter not available. Report is for six months to June 30. U.S. Realty 
and subsidiaries, exclusive of G. A. Fuller and subsidiaries. {tU. S. Realty = 
subsidiaries, excluding G. A. Fuller and subsidiaries, and Plaza Operating Co. am 
subsidiaries. §To June 15, 1938. 
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American Cyanamid Company | No. 762 Carrier Corporation. 
, Earnings and Price Range (ACY) Earnings and Price Range (CRR) 
[NEWYORK EXCHANGE Data revised to June 8, 1938 [NEW YORK CURD EXCHANGE 
‘York City. Annual meet- 30 RANGE Incorporated: 1930, Delaware. Office: 302 45 
¢ Pas sionday in April at Portland, 20 South Geddes Street, Syracuse, N. Y. 30 
member of stockholders, 16,100. ° 10 Annual meeting: Last Tuesday in March. 15 
) mation: Funded debt.. $12,400,000 0 O Number of stockholders: about 1,800. 0 $2 
stock 5% cum. conv, 108.678 eh Capitalization: Funded debt.......... *None res snare $1 
stock ,078 shs Z $ Capital stock (no par)......... 391,386 shs 
common 1930 ‘32 ‘33 ‘34 ‘35 '36 1937 payable to due 1930 ‘31 ‘32 ‘33 ‘34 ‘35 "36 1937 
2,454,42 
oe 10.50 a share; tible into cl B ee i : i i in- 
share? gage shares at the | Business: An important factor in the manufacture and in 
on A common has sole voting power; Class B equal in all other respects. stallation of air-conditioning, refrigerating and ventilating 
(TW) EO ea a iad systems. Equipment is designed for use in office and indus- 
Business: or trial buildings as well as homes and smaller structures. Under 
rial and 1s Palle a marketing arrangement with Safety Car Heating & Lighting, 
suamid, made a e main plan at ‘iagara Falls, nada. company installs air-conditioning apparatus in railway pas- 
<4 jy recent years output has been diversified, to include dye- senger cars. 
Ta offs, biological a explosives and plastics. Management: Among pioneers in the industry. 
Capa Financial Position: Adequate. Net working capital De- 
t ratio: 1.9-to-1. Book value of stock, per share. 
diarjegg securities Book value Dividend Record: No payments ever made on common. 
tha Div: . imin i r share was exchange 
of common. Present annual rate: 60 cents, plus extras. | 
Substantial Outlook: Concentration of operations in one locality, Syra- 
ys made company a well rounded chemical concern whose cuse, N. Y., in 1937, while involving moving costs of $1.37 a 


nd ofgearnings should continue to reflect industrial trends. 

0: 15 Comment: While the new preferred can be granted a semi- 
ivestment status, the two classes of common are among the 
nore speculative representations in the chemical industry. 


share and unabsorbed overhead expenses of 76 cents a share, 
has lowered operating costs and improved company’s position 
for further expansion commensurate with progress in the 
building industry. 


EARNINGS, DIVIDEND RECORD AND PRICE Range OF CLASS © evegn: Comment: Representing a relatively young industry, the 
Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total dends High Law common stock still embodies rather large speculative hazards. 
gts EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1987 
$0.19 $0.23 $0.2 $0.3 0.99 $0.25 *Earned per share.. D$1.36 D$1.52  D$1.74 D$0.22 $0.87 $1.30 $0.64 
0.25 0.34 0.41 0.61 0.55 30, 
0. 6 High 25 12% 17 19% 19% 34% 67% 
0.54 0.59 0.55 0.41 209 37. —175% . 


‘ * 
‘Not reported. 7Including 40 cents in 1936 and $1 in 1937 paid optionally in cash Adjusted for recapitalization in 1936. 


new preferred stock. {To June 15, 1938. §Paid or declared to June 15. 


No. 761 Bell Telephone Company of Canada | No. 763 Driver-Harris Company 
—1y i Price R DRH 
= 20 Earnings and Price Range (BTC) . Data revised to June 15, 1938 ) 
NEW YORK CURB EXCHANGE Incorperated: 1899, New Jersey, as Driver- 80 
= oe Data revised to June 15, 1938 ao oO 12 SS. Harris Wire Company. Present title adopted 60 PRICE RANGE 
; 1917. Office: Harrison, N. J. Annual 40 
Manteeal, meeting: Third Monday in May. Number 20 
ver “Ha Hill, Montreal, uebec. 9. 
wil meeting: Last ‘Thursday in February. 0 Comme, EARNED PER SHAPE 
\imber of stockholders, 20,151. $9 Capitalization: Funded debt.......... None 0 
} Capitalization: Funded debt....$74,935,390 *Preferred stock (7% cum. $100 $3 
AY cpital stock ($100 par)...-.- 791,224 shs 9.657 shs 
Common stock ($10 par)........ 89,170 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 °36 1937 
j *Callable at $110 per share. 
Business : Company owns and operates the principal tele- Business: Manufactures special alloys, heater cord, and 
phone system in the Provinces of Quebec and Ontario, serving nickel and enameled wire. Nickel-chromium alloy “Nichrome” 
J apopulation of 6,900,000, including the Cities of Montreal and is used as heat resistant in toasters, percolators, etc., and in 
. bt 
Is a cast and sheet form by automobile, locomotive, airplane and 
merican el. other machinery manufacturers. Is licensee for Krupp-Nirosta 
Owns A% of company's stock, stainless steel patents. Four of six plants are in Europe. ‘ 
Financial Position: Good for this type of enterprise. Net Management: Has been long associated with company. 
working capital as of December 31, 1937, $4.8 million; cash, Financial Position: Satisfactory. Net working capital as of “ 
ng 9 971,214. Working capital ratio: 1.7-to-1. Book value of capital December 31, 1937, $1.2 million; cash, $382,401. Working capi- oar 
ym per share. tal ratio: 6.4-to-1. Book value of common, $21.80 per share. 
gh vidend Record: From 1891 to 1931 paid $8 annually; Dividend Record: Payments made on preferred since 1909; . - 
sadually reduced to $6. Reestablished at $8 rate July 15, 1937. | on common, dividends paid 1909 to 1920 and resumed in 1934. ost 
Outlook: Over the intermediate term, earnings will tend Outlook: Products are essentially subject to variations in nie? ae 
ce to follow cyclical business trends in the Dominion and par- industrial activity and consumer purchasing power. Through Lae ae 
et ty in the Provinces of Quebec and Ontario. From & subsidiaries abroad, valuable contacts with foreign research es 
ong range of the country activities are assured. Although intermediate trends of earn- 
i- Jresources should result in a larger demand for service. in dominan a 
Comment: Capital stock qualifies as a good grade income- ad My guided by cycle factors, com 
_ : Cap pany’s prospects are enhanced by growth of alloy metals. 
5, | producing equity. Comment: Small floating supply impairs marketability; 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: stock’s appeal is largely speculative. ° 
\- Tears ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Famed per share...... $6.16 $5.62 $6.22 $5.76 $6.96 $7.75 aaa EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Y @ Dividends paid ....... 7.25 6.00 6.00 6.00 6.00 7.00 +$6.00 Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 | 1937 : 
Price Range: Earned per share...... D$3.09 D$5.07 $0.67 $0.74 $1.95 $2.08 60 
119 121 130% 160 170 * 165 Dividends paid ....... None None None 0.50 0.50 1.50 1.87% 
75 80 110 118 142 158% 147 Price Range: 
— 41% 11% 2 38 39 
"To June 15, 1938. Paid or declared to June 15. lle 3% 9% 13 25 14 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Air-Way Elec. Appliance Consolidated Laundries General Realty & Utilities *Hygrade Sylvania 
Atlas Tack Ex-Cell-O Corporation Gotham Silk Hosiery Lehigh Valley Coal 
Budd Wheel *Fidelio Brewery *Gulf Oil Missouri-Kansas-Texas h 
Butler Brothers General Outdoor Advertising ‘Hollinger Cons. Gold Mines Sheaffer (W.A.) Pen 


_ *On the New York Curb; all other issues includes above are listed on the New York Stock Exchange. 
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The 


Commodities: 


Fairly impressive rallies have characterized the move- 
ments of important commodity price indexes during the 
past week or so—thanks largely to the brisk run-up which 
has occurred in numerous food items. The general run 
of prices, nevertheless, remains substantially lower than 
levels prevailing at the beginning of the year, carrying 
mixed implications for corporate earnings. Numerous 
types of companies are facing the necessity of inventory 
write-downs in their June 30 statements, and reported 
profits will be adversely affected thereby. For others, 
however, the effect is beneficial. These are companies 
having relatively rapid inventory turn-overs, and whose 
finished products change comparatively slowly in price. 
For such enterprises, the result is often widened profit 
margins on whatever sales volume they are able to hold. 


Machine Tools: 


No encouragement concerning a near-term reversal of 
the general business trend is discernible in the barometric 
machine tool order index. Following the hopes that had 
been raised by the February and March increases (three 
consecutive monthly gains have frequently signalled a 
definite turn in industrial activity), the domestic figures 
have now declined for two months straight. Foreign 
orders also have been declining, but the drop from a year 
ago in this classification is far less severe than that shown 
by domestic orders, the respective May index figures 
being : 31.9 vs. 47.1, and 34.8 vs. 161.4. 


Aircraft Makers: 


Here is one industry whose operating rate is more 
than 50 per cent above that of last year. For the first 
four months of 1938, aircraft deliveries totaled over $46 
million—a 51.3 per cent gain over the same period last 
year. Furthermore, the rate of gain appears to be ac- 
celerating, with the increase for April alone amounting 
to 59.3 per cent. Delivery totals for April and the four 
months both constituted new high records in the history 
of the industry. ' Indications are that earnings results 
will not lag far behind. 


Cement: 


Latest statistics show the cement industry to be in 
better than average position. April shipments brought 
the four-month total to 24.9 million barrels, a decline 
of but 11 per cent from a year ago. And for the third 
consecutive month shipments exceeded production. The 
result is that stocks of cement at the end of April stood 
at 22.3 million barrels—against 25.7 million on the same 
date last vear. Although there is room for further im- 


provement in the inventory situation, the latest Teportej 
total of 22.3 million barrels must be viewed in light r Bus 
the fact that not since 1926 have stocks averaged beloy 
20 million barrels. Prices, incidentally, have remained 
unchanged since April, 1935. 


Steel Prices: 


Reports that some independent steel producers haye 
been making price concessions were substantiated last Mo 
week when galvanized sheets were reduced $3 a ton fo; 
third quarter delivery. Price shading has been reported 
elsewhere ; reinforcing bars were recently cut $5 a ton in 
the St. Louis district, and some of the smaller producers 
are said to have made sales at as much as $10 per ton 
under the posted price. These evidences of price weak. 
ness do not necessarily forecast a general lowering of al] 
steel base prices; but since a certain amount of business 
is being attracted by the concessions there are doubts as 
to the stability of the existing general structure. 


Hosiery: 


Another industry whose most recent statistics indicate 
that it is doing better than the average is hosiery manu- 
facture. April’s mill shipments of all types of hose were 
but 6.9 per cent off from last year, and the total for the 
first four months declined only 8.9 per cent. The inven- 
tory situation has been kept well in hand; stocks have 
declined almost steadily since July, 1937, and now are 
but little above the figures for several 1936 months. 
Unfortunately, from an earnings standpoint, the field is 
characterized by unexpectedly rapid style changes and 
extremely keen competition, and because of those fac- 
tors hosiery company equities do not enjoy the popularity 
that might be suggested by the industry's sales record. 


Corporate Profits: 


Earnings statements published in the first half of the 
current month show decreases outnumbering gains almost 
exactly three to one. The utility field has made the best 
showing so far, with 18 increases and 23 declines. In the 
industrial field, 40 reported drops and only 11 showed 
gains. 
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bi i 1938 1937 
ned Weekly Trade Indicators June 11 June 4 May 28 June 12 
rude Oil Production (bbls.).......... 3,131,500 3,107,950 3,098,650 3,515,900 

flectric Power Output (000 K.W.H.).. 1,991,787 1,878,851 1,973,278 2,214,166 

el Output (%. OF 27.1% 26.2% 26.1% 76.6% 
nytomobile Production (U. 8. A.)...... 40,175 26,980 45,120 118,789 
rnolesale Commodity Price Index..... 77.9 77.0 76.9 89.5 

have 1938 1937 
ave : June 4 May 28 May 21 June 5 
las ink Clearings New York City........ $2,854 $2,799 $2,657 $3,365 
St iaank Clearings outside New York City $2,055 $2,163 $2,253 $2,292 

or Mi total Car Loadings (number of cars).. 502,624 562,061 545,808 688,987 
vgituminous Coal Production (tons)... 916,000 917,000 855,000 1,245,000 

Prted World Index of Industrial 


ON in 
“Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
jnitted. {Journal of Commerce. 


ton 1938 1937 
federal Reserve Reports June 8 June 1 May 25 June 9 
Cak- iember Banks, 101 Cities (000,000 omitted) 
if all fotal LOANS «+ $8,625 $8,334 $8,345 $9,647 
Total commercial 3,962 3,992 4,031 4,282 
Ness @ total brokers’ loans................+. 873 603 578 1,369 
jther loans for purchasing securities. . 582 583 587 719 
S$ as Hrs, Government securities held....... 9,325 9,255 9,307 9,424 
jnvestMeNtS 2,994 2,947 2,945 3,143 
Total net demand deposits............ 15,034 14,589 14,697 15,506 
fital .. 5,230 5,216 5,212 5,233 
loan® CN. 714 472 447 1,168 
Reserve System 
federal reserve credit outstanding.... 2,582 2,593 2,583 2,578 
“ate total money in circulation............ 6,437 6,469 6,393 6,435 


;0ther than U. S. Government securities. 
{Miscellaneous Factors 


ere 1938 1937 
Inventories Mar. Feb. Jan. Mar. 
the @ Raw materials index...............4.. 174 182 192 111 
Manufactured goods index............ 122 122 122 110 
. Apr. Mar. Feb. Apr. 
ive Bimrm income —total (including sub- 
‘farm income subsidies..........ceceees 60 60 31 63 
hs May Apr. Mar. May 
New $35,935 $12,313 $23,995 $81,011 
1s Building contracts. Daily average 
(F. W. Dodge—in millions)......... 11.33 8.54 8.40 9.76 
nd June May Apr. June 
ty *000,000 omitted. ?fCorporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1935 = 100. 
Dow-Jones Averages 
Closing: Figures 9 10 11 13 14 15 
i) Industrial stocks.... 115.74 114.47 114.23 111.87 112.78 113.24 
Rail stocks........ 20.81 20.53 20.53 20.16 20.40 20.33 
Utility stocks...... 19.25 19.13 19.04 18.54 18.45 18.56 
85.59 85.57 85.30 84.91 84.83 84.36 
t Daily Volume N. Y. S. B. 
591,220 406.370 107,230 330,000 350,000 340,000 
WWeekly Car Loadi Week ended 
1 ee 
y ngs May 28 May 21. May 14 May 29 
Eastern District 1938. 1937 
Baltimore & 38,902 39,512 38,314 59,342 
26,237 24,226 23,999 34,157 
@ 12,393 12,319 11,399 14,106 
Delaware, Lackawanna & Western.... 15,160 14,782 13,289 18,860 
New York, New Haven & Hartford.... 18,343 18,488 17,318 24,557 
New York Central......cesescccccseces 60,822 58,377 58,566 89,586 
New York, Chicago & St. Louis........ 11,710 11,739 11,410 15,826 
chided cee 11,464 ° 11,887 11,623 14,244 
7,041 7,014 6,702 11,479 
Southern District 
Illinois 25,872 25,946 25,949 32,371 
louisville & Nashville................. 21,153 21,659 21,407 29,213 
TANG. 10,783 11,714 11,614 13,449 
Northwest District 
Chicago & Great Western.............. 4,429 4,420 4,315 5,429 
Chicago, Milwaukee, St. Paul & Pacific 23,500 22,482 22,800 29,003 
Chicago & Northwestern............... 28,724 28,047 26,927 38,133 
Great arenes 14,102 12,444 11,627 27,165 
Central West District 
Atchison, Topeka & Santa Fe......60.- 24,492 24,689 23,341 30,176 
Chicago, Burlington & Quincy......... 18,568 18,256 18,705 22,618 
Chicago, Rock Island & Pacific......... 18,487 17,917 18,386 23,566 
Chicago & Eastern Illinois............. 4,140 4,282 4,369 5,447 
Denver & Rio Grande Western......... 4,014 4,250 4,427 5,430 
Southern Pacific System.............+:: 33,551 34,307 34,098 39,132 
3,227 3,215 3,164 3,753 
Southwestern District 
Kansas City Southern..............006- 3,444 3,602 3,580 4,220 
19,036 19,140 19,007 23,821 
St. Louis-San 9,612 9,990 9,627 13,823 
St. Louis-Southwestern ............+0+. 4,541 4,418 4,365 5,364 
Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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CORPORATION 


The Board of Directors has declared 
a stock dividend of 2%% on the 
Common Stock of the Company, pay- 
able in Common Stock, on Septem 
16, 1938 to stockholders of record at 
the close of business on September 
2, 1938. Holders of Voting Trust 
Certificates will receive this dividend 
in Voting Trust Certificates. Cash 
will be paid where fractional shares 
of Common Stock or Voting Trust 
Certificates are due. 


A. SCHNEIDER, Treasurer 
New York, June 10, 1938. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Fifty Ceats 
($1.50) per share on the Common Stock of this 
Company will be paid on Thursday, June 30, 
1938, to shareholders of record at the close of 
business on Monday, June 20th, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, June 2, 1938. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Friday, July 15, 1938, 
to shareholders of record at the close of business 
on Thursday, June 30, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, June 2, 1938. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., June 10, 1938 


July 30, 1938 has been fixed as the date on which a cash 
distribution of twenty-five cents (25c.) per share will be 
paid on the outstanding common stock of the corporation 
to stockholders of record at the close of business June 30, 
1938, such distribution having been authorized and 
directed by the stockholders + the corporation at their 


meeting of November 16, 1937. 
S. C. McCONAHEY, Treasurer. 


PHILADELPHIA ELECTRIC POWER CO. 


The thirty-ninth quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent 
Cumulative Preferred Stock will be paid July 1 
1938, to Stockholders of record at the close_ of 
business June 10, 1938, for the quarter ending 


June 30, 1938. 
W. E. LONG, Treasurer. 


MISCELLANEOUS 


WANTED! A responsible sub- 
seription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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; ivati Compa’ Rate riod abie Kecord 
Upon request, and without obligation, any of Acme Glove Wks, Ltd......12%¢ July June 18 | Un, ‘Twist brill 
the literature listed below will be sent free Air Associates pf. ......... $1.75 Q@ July 1 June 18 | United Fruit Co. 7122222221! 25e .. June 2g ja 
direct from the firms by whom issued. To Air Reduction ...... d5e 5 ‘ ; 
whom meuck. 40 | Air Reduction ..............2 Se Q July 15 June 30 United Shoe Mchy, ...... 62%e Q Tune 
expedite handling, each letter should be con- Amer, Bakeries Q July 1 June 15 De of, @ 
fined to a request for a single item. Print Saree 25e .. July 1 June 15 Universal Leaf ‘Tobacco...... rf Se Qo «@ y 5 
lainly and give nam nd address. Amer, Brake 8S. & Fdry...... .. June 30 June 24 ug. 1 
$1:31% June 30 June 24 | Utah-Idaho Sugar pf ibe Q June ‘ite 
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DEPARTMENT 1% a 25 June 18 Wayhe PUMD c Q une Hine 
THE FINANCIAL WORLD Do $6.50 Dh July 1 June 20 Winn. Gree. Br 2222754528 Fume 20 
21 West Street, New York, N. Y. Attleboro Gas Light........... $2 Q July 1 June 15 
Automatic Vote Mach....... Q July 1 June 20 Petroleum ........ Q Jj 
COMMENT Barker Bros. Com., 68%e 4 July 1 June 24 une 30 J 
LA BEARI uly 1 une 22 
ES NG ON 22 AMER Bliss & Laughlin 5% pf. ..387%c Q June 30 June 18 Accumulated 
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booklet on this subject. It covers every Heller (Walter E.) .......... lve Q June 30 June 20 | peli Tobacco Co 14% C 
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7 Middlesex Water 7 pf... .$3.5 uly une eywoo akefield 5 25 
said to own OF control most of Minnesota M. & Mf » .. June 30 June 22 Last Paid Mar. 
the nation’s wealth. Who are Molybdenum Corp. of ee June 30 June 23 Hunier Bteel 6%, ($20) pf.. -Last Paid Ste Ape. 

Montana- Dakot -. July une 15 ndiana ee wast Pa 5e ar. 
they? What is their estimated Do 6% pf. vi {Da ha 50 Q July 1 June 15 Jefferson Elec. ............ Last Paid = 25c Mar. 
wealth? How has the vast ce Q July June 15 7% pr. pt. Last Paid Mar. 

Murphy (G. C.) pf uly une 2: zast Pa of Mar. 
power of this concentrated Nat’l Biscuit Co. ..........- 15 Sep. 16 | Ontario Last Paid  50c Apr. 

* : y 15 ific Amer. Fish........ Last Paid 15c Apr. 
wealth been used in the past? 0c .. July 15 June 30 Pac 
° ° “ Newport El. 6% p .f Q July 1 June 15 Pac. South. Investors ‘‘A’’..Last Paid $1 Dee. 
Do 6% 5 uly une Schenley Stillers ....... ast Pa 50c Mar. 
threat to our future economic a a... se M July 1 June 15 | Shamrock 0. L. & G. 6% 
balance and therefore a threat Ottawa Car Mfg. ............ .. July 2 June 15 cockaaunincee Last Paid 30 Jan. 
t litical lib > Ottawa By. .. July 2 June 15 Last Paid Apr. 1,'38 
what are e charges an im- Pacific Greyhound L. $3.50 Jpson-Walton ............ vast Pa ic Mar. 21, 
: ae 87 Q July 1 June 20 Universal Cyclops ........ Last Paid 12%c Mar. 
plications of Ferdinand Lund- .. June 30 June 20 Last Paid 25¢ Mar. 
b , idel ted dh Providence Gas Co July 1 June 15 West Point Mfg. ......... Last Paid 20c Apr. 1,'38 
erg sw ely quoted an eat- Pure Oil 5% cv. pf... ...$1.25 Q July 1 June 10 
edly discussed book: Rath Packing Q July June 20 Reduced 
Reed er sos une une 
AMERICA’S 60 FAMILIES. Reliable Stores, pf. . Q July 1 June 23 | Calif. Packing .............. .. Aug. 15 July 3 
Richman Bros. .......- Q July 1 June 24 Duff-Norton Mfg. ..... .. June 11 June 
THIS self-appointed critic, even Rubenstein (Helens) July 1 Jane Dom A&B 
Se h Suga Rfg July June 15 amon uly 
though unfriendly, though Schenley Distillers pf.....$1.37% July 1 June 22 | Gen. Fireproof Co...... ‘ise July 1 June 
wrong on some points, may be a better Sheaffer (W. A.) Pen 8% vf. $2 Q July 20 June 30 | Hinde & Dauch Paper. 25e .. June 30 June 20 
friend of our institutions under attack Sierra Pacific Pwr. 6% pf..$1.50 Q Aug. 1 July 20 | Lehman Corp. ........ ‘> July 8 June 2 
than the 100% loyal supporter who, ee Sa rrr $1.50 Q June 30 June 10 MeQuay-Norris Mfg. Co. .. July 1 June 3 
by defending and excusing things as Solvay Amer. 5%% pf....$1.37% Q Aug.15 July 15 | Plough, Inc. ....... July 1 June lh 
they are, helps to perpetuate error and Stokely Bros. & Co. cv. pf.43%ce Q July 1 June 16 Reliance Mfg. ....... Aug. 1 July a1 
ti d lly d h 43° Q July 1 June 16 Republic Inv. Fund, Ine. July 1 June 
injustice and eventually destroy the Sun Life Assur. of Can..... $3.75 Q July 1 June 15 ee Ee Rrra. .. June 30 June 15 By 
system of private enterprise. To keep Taunton Gas Id. ............ $1 .. July 1 June 15 ; 
topics and 2 be Taylor-Colquitt June June 20 Special 
position to intelligently discuss ‘oledo son y une 15 July 1 June 2 
this highly controversial book send OS 41%4c M July 1 June 15 93 June 18 
FINANCIAL WORLD BOOK Tri- Continental. $6 pf. ...$1.50 Q July 1 June 17 Stock 
SHOP, 21 West Street, New York. Trico Products ........... 62%e Q July 1 June 14 |! Columnia Pictures 2%%........ .. Sep. 16 Sep. 2 


° 
j 
ye: CURRENT DiI \ ID EN D S DE C LARE 
¥ 
: 


of circular: 


nt THE BOOK INVESTORS HAVE WANTED AND — 
WAITED FOR, FOR FORTY YEARS... 1111 STOCKS 
\|| boiled-down fact and figure studies of all the companies whose stocks Ranual Mecting Date 
listed on the New York Stock Exchange and nearly 300 New York Number of Stoekholders 
| All in a single 272-page book (paper covers), 8'/, x 1034 inches, Funded Debt, ote.) 
complete alphabetical index—for $4.00. Nature of Busines 
i,t describes the latest set of reprints of Revised Stock Factographs Status of Management 
‘Mich appeared in THE FINANCIAL WORLD, Stock Factographs on all Net Working Capital | 
My York Stock Exchange stocks from March 3, 1937 to June I. 1938, Dividend Resord.(ofde and on.) 
{nearly 300 New York Curb stocks from January 13, 1937 up to Prospects for Industry 
Mine 1, 1938. Nowhere else, so far as we know, can you obtain so ——— 


Just 


THE FINANCIAL WORLD'S NEWEST, BIGGEST AND BEST 


FACTOGRAPH MANUAL 


(With Complete Alphabetical Index) 


arnings 
6-Year Dividend Payments (com.) 
6-Y Record of Price Ranges 


ynplete a picture of the financial position of the listed stocks, G-Year Record ot Price, Range 
ion, line of business, management, price range, earnings, dividends, 
spects, etc., in tabloid, at a moderate price. 


This 272-page book actually contains more information than the aver- 


Contains age financial book of 1,000 pages. Price only $4.00, postpaid; or get 
272 pages 1111 Stock Factographs book with FINANCIAL WORLD one year 
Hl Stock for only $12.10, if both are ordered and paid for at the same time. 
F actographs NOTE:—If you have already purchased 1056 Stock Facto- 
for only: graphs (published Feb. 15, 1938) you are entitled to a 


very special rate of $2.00 on this new book of 
1111 Stock Factographs, because the reprints 
from Mar. 3, 1937 to Feb. 9, 1938, represent 
duplication. 


SEND THE COUPO 


FINANCIAL WORLD 
BOOK SHOP 


21 West Street, New York City 


For $4.00 enclosed (check or Money 
Order) please send a copy of The 
Financial World's biggest, newest and 


best manual, containing reprints of 


“1111 STOCK FACTOGRAPHS” 
to the following address, postpaid: 


New York City buyers add 2% for City Sales Tax. 


150 Books of Investors” Foreign buyers add 10% for postage and packing. 
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Heporting 


| builds reader interest 
for Advertisers 


Correspondents for The Christian Science Monitor are trained to 
find the causative thinking behind every important event and to 
sort, sift, analyze and interpret constructively the news they 
report. In covering, for instance, a strike situation, a supreme 


court decision, or a meeting of world diplomats, their story 
includes not only an account of major events—” this happened, 
the other happened, something else is occurring’ —but also the 
complete background of the situation. Such reporting— inter- 
pretive reporting—brings out the full meaning of bare events 


and explains them in their true significance. Schools of journalism 
use Monitor news reports as models of good writing. 


Readers appreciate the Monitor's intelligent approach to 
the news. And their appreciation is reflected in their response to 
advertisements in the Monitor. May we show you the way to 
profit by this responsiveness? 


THE CHRISTIAN SCIENCE MONITOR 


PUBLISHED BY THE CHRISTIAN SCIENCE PUBLISHING SOCIETY, ONE, NORWAY STREET, BOSTON, MASSACHUSETTS 


NEW YORK OFFICE: 500 FIFTH AVENUE q 


OTHER BRANCH OFFICES: Chicago, Detroit, St. Louis, Kansas City, San Francisco, Los Angeles, Seattle, 


Miami... London, Paris, Geneva 
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